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INTERNATIONAL AFFAIRS 


UNDISCOVERFD OIL RESERVES SAID TO BE HUGE 
Paris AL-MUSTAQBAL in Arabic No 335, 23 Jul 83 p 47 
[Article: "New Arab Oil Wealth Is Changing 0il Policies"] 


[Text] In the 1960's and early 1970's there was a strong demand to conserve 
the oil wealth of the Arab countries by raising the price of oil, which was 
very low at that time, and by reducing production and keeping the oil in the 
ground instead of converting it into revenues and bank accounts. 


This notion seems "obsolete" today, for something has happened that made Arab 
oil experts abandon it. Some of them urge that production be boosted to in- 
crease revenues instead of limiting production and raising prices. 


Perhaps the main cause of this complete reversal is the studies done by inter- 
national oil companies which showed that half of the world's undiscovered oil 
and gas reserves are located in the major oil-producing regions, including the 
Middle East. 


The report of the secretary general of OAPEC (Organization of Arab 0il-Exporting 
Countries) Dr ‘Ali ‘Atiqah, who submitted it to the ministerial conference of 
the organization that was held in Damascus last month, notes that "there are 
great possibilities for discovering a large oil reserve in the smaller fields 

of the Arab East, in particular where the added reserve capable of exploitation 
might amount to about 200 billion barrels," that is, two-thirds of the known 
Arab oil reserves. 


This means that the East for which the superpowers are now vying is floating 
on another sea of undiscovered oil. Its discovery would make the Middle East 
the greatest oil stronghold in the world and the decisive factor in the world 
oil market. 


There is practical evidence of the soundness of this view. For example, Kuwait 
discovered a stratum of gas and oil in 1978 that doubled its reserves of 72 
billion barrels. Former Kuwaiti oil minister ‘Abd-al-Mutallib al-Kazimi be- 
lieves Kuwait's reserves could amount to 200 billion barrels if this stratum 
were fully explored 


Another piece of evidence: Saudi reserves have been constant at the 165 bil- 
lion barrellevel since 1975 despite the increase in production from 5 million 




















barrels in the early 1970's to between 7 and 11 million barrels in the early 
1980's. This constancy is due to the oil discoveries made during this decade 
that kept the reserves steadily increasing. 


Last year 39 oil discoveries in Arab countries were announced, along with dis- 
coveries in Saudi Arabia that were not announced. There were 17 discoveries 
in Egypt, 9 in Libya, 5 in Tunisia, 5 in the Emirates, 2 in Syria, and 1 in 
Qatar, in addition to finds in the Sudan and elsewhere. 


Dr ‘Ali ‘Atiqah says: "Nevertheless, the Arab countries have not made the 
effort they should have to search and drill for oil. While 18,000 wells were 
drilled in the United States in 1982, no more than 250 wells were drilled in 
the Arab world.” Dr ‘Atiqah implies that any concentrated effort will definite- 
ly result in the discovery of new Arab oil wealth, thereby increasing the Arab 
world's material reserves and creating new political and developmental dimen- 
sions. 


The undiscovered wealth differs from the known wealth in that it lies in small 
and scattered oil fields. Therefore, to find it requires exceptional and in- 
tensified efforts either to step up drilling operations or go to new depths. 


The new wealth has produced a new idea in the Arab world, namely, to export a 
greater possible quantity of oil so as to obtain greater possible revenues for 
use in development projects. This strategy was followed in the past by Saudi 
Arabia despite criticism by Arab oil experts. It led to the growth of a huge 
financial reserve that saved Saudi Arabia from the evil of destitution at this 
time, when production is low, and its economic infrastructure is the best in 
the world. 


Accordingly, one can be sure of the true nature of the objectives of the 

great powers in their struggle for the Middle East, whichis indeed “an ocean 
of oil." The lecture that the Kuwaiti 011 Minister ‘Ali al-Khalifah al-Sabah 
gave last week in London at a symposium of the FINANCIAL TIMES is worth noting. 
In it he emphasized two extremely important points: 


(1) Raising oil prices in 1980 and 1981 led only to an insignificant increase 
in revenues and to an inflation that lasted longer than did the rise in oil 
prices themselves. 


(2) Raising prices 300 percent or more placed oil beyond the reach of con- 
sumers and, consequently, caused a steep decline in its consumption, produc- 
tion, and export. 


The words of Shaykh ‘Ali al-Khalifah, who is regarded as one of the world's 
leading oil experts, suggested to observers that the OPEC countries were re- 
lying on a strategy of exporting a larger possible quantity of oil at a price 
dictated by the oil market, as evidenced by the decision made by the ministerial 
council of the organization to lower the price of oil by $5 a barrel last 
February in response to market conditions and to the demand of the OAPEC mem- 
bers to use the price tool as a means of increasing oil revenues and alloca- 
tions for development. 











This does not mean that OPEC has embarked on a policy of lowering prices to 
obtain revenues as much as it means that OPEC will not increase prices in the 
coming period. Here Shaykh ‘Ali says that the policy of no price increase from 
now to 1990 contains a hidden reduction of almost 40 percent in the price of oil. 
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ALGERIA 


NEED FOR URBAN REORGANIZATION SUPPORTED 
Paris LE MONDE in French 14-15 Aug 83 p 5 
[Article by Jean de la Guériviére: "The Dificult ‘Urban Cleanup'" ] 


[Text] Algeria is behind in its schedule. It therefore wants to build 
fast and in quantity: 100,000 units annually. The regulation is in 
effect and it is not a bad one. The only thing that really needs to be 
done is to implement it if we want to prevent the expensive new cities 
from becoming the "vertical shanty towns" criticized as early as 1962 
by author Mouloud Feraoun. 


“When they cannot get away for their vacation, the majority of Algerians feel immedi- 
ately ‘trapped’ in a lifeless city, a bedroom community in which idleness plays havoc 
with daily routine. The complete lack of recreation and commercial centers is one of 
the first noticeable fearyres of the city." Consequently, REVOLUTION AFRICAINE, the 

unofficial publication of the FLN, was announcing last June that people who were | 
staying in town would have a difficult vacation. 


While bragging readily on other subjects, the authorities do not hide in their offi- 
cial declarations the seriousness of a situation related to the arrival of millions 
of country people moving to cities ill-equipped to receive them. 


The Ministry of Planning and National Development and the Ministry of Housing and 
Urban Planning note in a joint report written in a style as redundant as the Party's 
weekly: "Discussions, discipline and implementation allowing no exceptions regard- 
less of conflicts of interests should characterize urban planning. The opposite is 
true. Present regulations are adequate and sufficiently restraining. The real 
problem, however, is in implementing them." 


The government opened the dossier on the capital late in 1982, then, in the spring, 
it studied other large cities such as Oran, Constantine and Annaba. The watchwords 
are regaining control and “reorganization.” Urban planning must first be respected 
and the fight against "illegal constructions," i.e., shanty towns, carried on. There 
are no vagrant people around Algiers as there are, for example, around the large 
Moroccan towns. At the beginning of the year, however, there were an approximately 
estimated 200,000 people living in "precarious accomodations," built sometimes over- 
night without occupancy permits. 








Hours With Or Without Water 


These shanty towns are being gradually destroyed. The fog which often hovers over 
Algiers at dawn is sometimes made denser by the smoke from purposely set fires in 
small blocks of houses forcefully evacuated by the military when necessary. The 
majority of shanty-town residents are destitute, but there are also "speculators" 
among them. The authorities are relocating the evicted people in temporary tent 
camps or in new towns built for them. Many of them undoubtedly benefit from this 
trade. For the less lucky ones, however, the remedy seems worse than the illness, 
housed as they are in barely completed towns, without social infrastructures, shops 
and schools, far from their jobs when public transportation is practically non- 
existent. 


Traditionally serving as a security valve enabling those who are dissatisfied with 
practical matters to express themselves, the letters to the editor of the daily news- 
paper EL MOUDJAHID abound in grievances concerning the lack of street lighting, safety 
and maintenance. The indignant, as well as patient, residents of the Iris complex 
write: "It is truly a shame to see over 200 households without running water. This 
5-year-old problem continues.” 


More acute in the suburbs, these problems do not spare the center of the capital. 
Except in a few privileged neighborhoods, keeping up with the hours when the water 
is or is not “running,” filling bathtubs at dawn and the drudgery of filling buckets 
at obliging neighbors living on lower floors where the pressure is stronger, are 
part of the daily life of Algiers’ city dwellers. 


The poor appearance of the badly tended common grounds of the apartment buildings of 
Algiers the White further enhances the deteriorated state of the public roads. The 
facades have generally been painted afresh, which gives the town its spruced up look 
under the sun, but how distressing those staircases are; their ascent begins with 
the viewing of an often permanently broken elevator. Sometimes, it only takes an 
enterprising soul to organize the residents against the vandalism of mail boxes and 
inconsiderately discarded trash. Often, however, the same Algiers’ resident who 
greets you in his well kept apartment, appears to have given up the “battle” to keep 
the common ground clean: “What can we do? It is the children! They cannot be kept 


inside and there are so many!” 


Algeria's population totaled 12 million in 1962. It will have exceeded 20 million 
by the end of the year. It increased by 5 million between the 1966 and 1977 census; 
however, there were only 225,000 housing units built. Almost 40 percent of the real 
estate pool of the Algiers governorate dates back to before 1945. The national 
average is eight people per apartment, or close to three per room. 


Renovation of the urban environment must obviously include ending the housing crisis 
already mentioned in 1976 in the National Charter, the basic text of the Algerian 
socialist ideology. The 1981-1984 plan calls for the allocation of 120 billion 
dinars, or 30 percent of the estimated expenses, to the building sector. Seventy 
thousand housing units were completed in 1982, to which were added the turnkey pre- 
fabricated units introduced in the country after the earthquake which destroyed El 
Asnam in October 1980. 














As a rule, 10 percent of the new apartments are reserved for the new emigrants re- 
turning to the homeland, if they opened a "foreign currency account" with the 
Algerian Saving Fund while they were abroad. The francs sent to the homeland are 
changed at parity, one dinar for one franc, whereas the official rate is one franc 
for 0.64 dinar. 


The Algerian Saving Fund also encourages savings made by the homeland residents for 
the purpose of acquiring real estate. Loans are granted to the savers at very 
advantageous rates pegged to their income. A clever publicity regularly advertises 
the sale of new apartments "for the sole benefit of savers." 


The Transfer of State Property 


Another measure to improve housing while regulating the very definite excess of liq- 
uid assets which characterizes the Algerian economy, was the sale, beginning in 1981, 
of former "vacant properties” which had become "state properties.” Close to 370,000 
apartments out of a housing pool estimated at 2,500,000 units fall in that category. 
These apartments which were often allotted to their first occupant were, for a long 
time, a burden for the public finances due to the almost token rent collected. As 

a result of this low rent, the buildings were poorly kept up and management was 
disastrous, which led to an almost generalized deterioration of the public grounds. 


The housing units having been counted and measured, are now being offered to renters 
at very interesting prices, the authorities adhering to the principle that "We main- 
tain what we own in better condition." Some advocates of the '60s tenets (such as 
Benamrane, author of an article published in No 36 of the magazine MONDE EN DEVELOP- 
PEMENT, devoted to "Algeria Challenged") do not hide that, in their opionion, these 
are "basically anti-socialist practices." 


To be sure, although residents living in villas and apartments in good standing took 
advantage of this opportunity, the lower income renters hesitate to become real 
estate owners. Despite the theorists’ criticism and the speculators’ abuse, the 
sale of "state property" is nonetheless one of the realistic measures taken by a 
government aware of the seriousness of the situation it has inherited. 


To be sure, the "cleanup" of the large cities appears possible only to the extent 
that an ambitious program is brought to term for settling the population of middle- 
sized cities within the framework of the regional development policy. Buildings are 
sprouting up throughout the entire country; their esthetic may leave much to be 
desired, but they offer families too long forgotten by the central authorities a 
means for acquiring more modern lodgings. 


President Chadli declared when he laid the cornerstone of a housing development in 
M'Sila, a town in the southwest portion of the country: "I will continue to insist 
on the need to achieve the infrastructures needed for each housing complex in order 
to build an integrated neighborhood and not a concentration of apartment buildings 
as it has occurred in other regions. I make the local authorities fully responsible 
for these operations." 


A new approach used by a man obviously aware that the population will not remain 
indifinetely satisfied with pious wishes. 
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EGYPT 


PLANNING MINISTER DISCUSSES STATUS, PROSPECT OF 5=~YEAR PLAN 
Cairo AL-AHRAM in Arabic 8 Jul 83 p 5 


[interview with Planning Minister Kamal al—Janzuri by 'Abd-al-Rahman 'Aql: 
"What Do We Want, Now That We Have Moved on to the Second Year of the 5Year 
Plan?"; date and place not specified] 


[Text7 On 1 July, 1983-84, the second year of the 5-year plan, started. If ours 
is a true, realistic plan, this will be the beginning of the serious economic 
performance which will lead us to a stocktaking with ourselves at the end of 
every year over what we have done and not done. The week before last, the People's 
Assembly discussed two drafts, for the plan and the budget, and approved then. 
Although 1 week was not enough time to discuss the most serious economic data, 
the presentation of the plan for discussion during the first days after it took 
effect has been significant. The questions I brought Dr Kamal al—Janzuri, the 
minister of planning and the "maker" of the plan, were numerous, and they were 
connected to our most important economic problems. Did we eliminete specific 
problems in their entirety in the first year and make a normal tzansition to 
the second year? 


What dimensions does the plan contain that might enable us to bring about social 
change? How has the plan dealt with the issue of subsidies? Some members of 
+he People's Assembly vehemently called for their elimination, while others de- 
mu.ded that they be retained. How does the minister of planning view the issue 
of subsidies, an issue that is connected with another problem, the issue of 
wages and prices? 


Dr al~Janzuri moved on to _ the point that the plan embraces three focal points. 
If it remains in effect for 3 or 4 years, the elimination of subsidies will then 
be normal. What results have the monetary and credit policies in the last months 
of the first year of the plan had? At the end of the conversation, Dr Kamal 
al-Janzuri stated, with the frankmess and realism for which he has always been 
noted, that the planning agency did not have the abundance of data the private 
sector did for evaluating its investment spending, except in the area of housing, 
to which the government gives loans on easy terms from banks, through which it 
is possible to evaluate the level of performance in the sector. However, this 
situation will be remedied. 


I stated, "Considering that the second year, 1983-84, is *he second of the 
five segments of the plan, it must be of some significance that we have been 








successful in the first year. What has been the degree of success in the first 
year? Are the actual results which have been declared regarding the period of 
execution for the first 9 months of the first year of the plan, 1982-33, enough 
to pass the judgment that our transition into the second year has been a normal 
one?" 


The minister [replied/ "At the outset, I would like to say that the fifth plan, 
although it was prepared with a great deal of care in a rather short period of 
time, has specific objectives. It strives for a real rise in the per capital 
standard of living. However, this is not to say that the fact that per capita 
income has increased from 470 pounds to 620 is a minor thing. Rather, the goal 
is to improve the per capita standard of living, and such improvement means that 
the government, as the years pass, will be able to increase and provide material, 
moral and social assets, which means that there will be abundant food and housing 
and total repairs in such public utilities as sanitary drainage, potable water, 
transport and communications. If these assets are improved and made available 
in quantitative and qualitative terms, then we will try to improve the per capita 
standard of living. On the other hand, on the moral and social side, the govern- 
ment is providing a better level of education and health and more youth care, 

and in this manner you cen say that the plan is proceeding soundly.’ 


I stated, "These material and moral aspects are traditional government functons 
and. duties; there remains the obvious and desired effect, which is to raise the 
average per capita income." 


The minister /said/, "The real status of the per capita income or standard of 
living will not be brought about by increasing the volume of the money the 
individual obtains; the real increase will be brought about through this amount 
of money when it is spent in a way where it can be used for many material assets, 
represented by food, housing, clothing, transport and communications, so that 
the citizen can buy a greater volume or higher quality with this amount. The 
plan has the goal of realizing this with each successive year; it is the people 
who carry this out, not the government, though the government has this as its 
objective. This can be achieved only by the people, and the citizens must work 
abundantly, all in their own places." 


The Food Problem Will Not Be Solved in 5 Years 


Dr Kamal al-Janzuri, the minister of planning, went on to give examples of the 
burdens accumulated from the past, saying, "We had a food deficit in 1960 that 
was estimated at 1 million tons, worth $150 million. This figure rose in 1970 
to 1.7 million tons, worth $184 million, then leapt up to 7.4 million tons, whose 
price shot up to $1.9 billion. Coud we imagine that the 5year plan alone could 
solve the food problem, with this deficit, which hed accumulated over 20 years? 
Of course not. However, one can say that we have take a step in developing our 
grain, meat and fish production; that is, the food problem, which has piled up 
over 20 years, will not be solved during the life of the 5-year plan, and we 
have stated this in the cmceptions of the plan. Another example: in the 
sixties, there was the capability to build 52,000 housing units; at that time 
there ought to have been 150,000 units. In the fifties the capability dropped 
to 34,000 units, and there ought to have been 160,000 units. As a result of 
these accumulated burdens, which went on for 20 years, we now need more than a 
million housing units, aside from the repairs and rework and the buildings on 


“ 








the verge of collapse. Have we said that we will solve that problem in the 
next 5 years of housing production to 130,000 units in 1982-83; then, in 
1983-84, the rate of construction will rise to 150,000 units, and, if the per- 
formance continues at that level, we will be able to say that the problem is 
gradually being solved." 


I said, "Let us go back to the beginning of the conversation. What has the 
first year of the plan done for the people? What, specifically, are the problems 
that it has solved or that we have started to solve?" 


The minister /said/, "The plan has managed to a large degree to stop problems 
where they were, then to start gradually to solve them. This is the beginning, 
which is concentrated on means for increasing our food production, and /study 

of/ which is more feasible, plant or livestock production. This is an exemple 

of the food problem. If we go back to the execution of the plan for 1982-83, 

the most important policies which were in the minds of the Planning /Ministry/ 
were related to the monetary and financial aspects, with the goal of limiting 
inflationary pressures, for instance the money supply, which increased in 1981-82 
to 43 percent, whereas it had not exceeded 30 percent in 1982-83. In addition, 
there is the credit directed toward trade, which is given priority. We are now 
giving priority to agricultural and industrial production; at the same time, we 
are not refraining from financing trade, but are giving it amounts which are in 
keeping with the growth of production. These are the rules we had as our target 
in the first year of the plan, and they were achieved. However, regarding the 
ovaluation at the material level, specifically in the determination of the 

level covering 12 months, what has been achieved was 96 percent of the invest- 
ment approved in the 1982~83 plan, although the prod"ction figure, which is a 
material goal, realized 68 percent of the plan. As regards agrarian reforn, 

the target was 104,000 feddans; the area that has been reclaimed will be learned 
in a few months. As regards housing, 130,000 housing units have been built, of 
which 72,000 are for ordinary Agrarian Reform housing. The target is 104,000 
units, and this will be fully realized on 30 June 1983. In addition, we had the 
objective of having gros:: domestic product increase by 8.1 percent on the average 
in the first year; the increase achieved in the first year was 7.8 percent, which 
is to be considered an accomplishment, since what was achieved is very close to 
the target." 


I said, "Although from the theoretical standpoint it is considered true that the 
money supply should not increase at the rates that prevailed previously, and that 
is not acceptable to directing credit toward the commercial sector at the expense 
of industry and agriculture, now that the recent policies which have limited the 
financing of trade have been determined and the ratio of loans has been set at 

65 percent of deposits, the activity of many banks has declined, and that has 

been helped by an absence of carefully studied agricultural and industrial plans. 

I also know, specifically, that the month before last the percentage of loans 

to a public sector bank came to 59 percent, which means that the money in that 
bank was idle and there was a decline in profits going to the government treasury." 





The minister [said/ "The banks have the aim of realizing a surplus by increasing 
the volume of loans to investors; consequently, when an increase occurs, all the 
employees in the bank benefit, and the merchant tries to get the greatest amount 
of these loans because he will be able to realize greater profits. However, 





taking the national view, one asks, what does commerce mean? Is it the movement 
of goods or services from one place to another? How can commerce increase at 
rates that exceed the rates of production by a great deal? The normal course is 
for us to prompt the commodity sectors, industry and agriculture, to produce, and 
this will help make commerce profitable for the merchant while at the same time 
it will not put pressure on buying power in Egypt." 


Dr Kamal al-Janzuri, the minister of planning, pointed out, "In 1970 the volume 
of credit in the four public sector investment banks came to 300 million pounds, 
53 percent of which went to commerce and services in general. In 1980, this 
figure came to about 700 million pounds. The strange thing is that the propor- 
tion of the volume of lending directed to commerce and services came to 63 per- 
cent. Thus it is not possible for anyone who hopes for the interests of the 
national economy to state that this situation should continue; rather, he 
should say that trade should move in accordance with my ability to increase 
production." 


I said, "That is correct, but there is a fact that the banks have amounts of 
money that they cannot invest, and this means a loss for society since there 
are no projects which are ready for investment." 


The minister /replied/, "That is also true, and I must try to provide the where- 
withal that will permit investment in the area of agriculture and industry. 

That is an urgent necessity and a vital demand of every investor. When I 
establish industrial projects, I need sites which will permit the construction 
of factories, and we must have material assets which will allow for agricul- 
tural expansion, which must be accelerated. However, the alternative is not 

for me to deal in commerce to provide these assets. It is the responsibility 

of the cabinet and the government to provide the assets which will permit further 
investment in the area of agriculture and industry." 


I stated, "I still imagine that a major problem faces planning; how has the 
plan dealt with the problem of the constant rise in prices and the inability 

of incomes to keep abreast of these price rises? This query is related to a 
second issue, which is that of subsidies. Some people in the People's Assembly 
have strenuously demanded the elimination of subsidies, while some have demanded 
that they be retained. Confronting these two issues puts us, logically, before 
a third issue, which is the change in the social face of the plan." 


The minister /said/, "The issue of prices is a very important one, because they 
lower the standard of living. The more prices increase, the more the citiznes' 
share of what they had been obtaining declines. Therefore the important thing, 
to me, is that every citizen obtain the volumes he needs at a specific level; 
the greater the better. This makes us assert that the subsidies of major com 
modities embodied in bread, food oil and some major commodities ave an important 
necessity, because they provide specific does to limit the movement of money in 
raising prices. When prices increase, the demand that wages rise increases, 
whereas wages are supposed not to increase more than prices but rather to rise 
as a result of increased production. However, because of the freeze in produc~ 
tion, wages have been linked to prices and to the rise in the cost of living, 
and thus a spiral comes into being — whenever prices rise by 20 percent we give 
an increase of 10 percent in wages to reconcile the two, and that is tantamount 
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to fanning the fire between the two, because neither increase is based on pro- 
duction. Therefore, subsidies enter in here in order to limit this disruption 
in a relative fashion, because they provide a commodity and do not provide cash, 
thus liriting the speed of price movement." 


I stated, "But subsidization is a policy that we have been following for a de 
cade; nonetheless prices are running away, economists are preoccupied by the 
issue of subsidies for people who are entitled to them, disputes have been raised 
on who is entitled, and the problem has not yet been resolved." 


The minister /said/ "Subsidies here realize their benefits in the sense that in 
order for them to control price increases, there must be three focal points I 
will try to control, so that the benefits of the 2 billion allocated to sub- 
sidies will reach the people who are entitled to then. 


Controlling Buying Power 


"The first focal point is to control buying power in the Egyptian market, in 
the sense of tightening tax and customs receipts, because we all know that what 
does not go in the form of taxes and surplus profits flows into consumption 
channels, while tightening tax and customs receipts will relatively limit the 
buying power of goods and services. We are not demanding the imposition of 
other taxes or customs duties, but rather the control and tightening of collec~ 
tion. This will bring about the social aspect and social justice, because if 
the affluent pay, that will lessen the burdens on others as regards educational 
and health services. 


Increasing Production 


"The second focal point is to increase production by inducing investment in 
commodity sectors, headed by agriculture, industry, energy and construction, 
because they will give us food, housing and clothing. While a rate of growth 
of about 5.8 percent was targeted for these sectors in the past 5 years, the 
current 5—year plan has the target of a growth of 8.5 percent in these sectors, 
and thus the structure of investment will change on behalf of these sectors, 
because they give us increased production. 


Controlling the Money Supply 


"The third focal point is how to control the movement of the increase in the 
money supply, the money in circulation (current deposits in banks and longer-term 
deposits), that is, how to increase the total money supply each year at rates 
which are not much in excess of the growth of product. If product increases 

& percent, and we provide a margin of 5 percent, the appropriate increase will 
be in the limits of 13 percent. However, I will not provide a margin of 20 or 
3 percent, as has been the case. 


Subsidies Will Realize Their Benefits 
"If these three focal points interact on the basis of the policies contained 


in the plan (increasing production, owntrolling buying power, putting pressure 
on the money supply, and linking that to increased product), subsidies will then 
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realize their benefits and citizens will feel that prices have been frozen. 

To make the picture clearer, in the 198384 budget, subsidies have been reduced 
by 354 million pounds. However, the amounts supplied to the masses have not 
been reduced — the reduction in subsidies has come about as a result of the 
drop in world prices. But has the budget retained this drop to use on other 
areas for coping with the existing budget deficit? This has not happened. 
Rather, thinking has been oriented toward the people who are entitled to sub 
sidies by increasing wages by 480 million pounds. Therefore I am trying to get 
subsidies to the people who are entitled to them. That is one issue. The 
other issue is that the subsidies must indeed represent a drop in and a control 
on prices, so that after 3 or 4 years, if we are thinking of eliminating sub- 
sidies totally, we will have nothing to fear, because the levels of prices will 
be reasonable and will entail an increase in wages. The three focal points 
are concentrated on dealing with the increase in prices, in the sense that 
tightening the receipts of taxes will lead to the control of buying power, 

and that will trend downward and demand for consumption will be reduced. With 
the increase in production, supply will increase, and this will all have the 
effect of leading to a reductior in the rise in prices. If price control is 
achieved, there will then be no room for subsidies, because subsidies are put 
in the budget as a reserve for coping with increases in prices." 


I said, "You have announced that the plan will give priority to the commodity 
sectors, especially incustry and agriculture. The sector of industry showed 
obvious losses last year. What is the future of these two sectors, now that 
investment priority has been given to them?" 


The minister: "Indeed, the early signs of growth in the agricultural sector 
have appeared in the form of increased exports of fruit and vegetables. However, 
as far as industry goes, the early signs of growth will appear next year, be~ 
cause we must acknowledge that the public sector factories have reached the 
stage where their hypothetical life is ending. Some of them, for example, use 
the highest quality cotton to produce cloth that is extremely poor. Therefore 
the issue of replacement and renovation has taken great strides, to the point 
where the 5—year plan has provided 5.5 million pounds for replacement and re~ 
novation; 37 percent of this year's investments, which will come to about 1 
billion pounds, have been allocated to replacement and renovation, and 381 million 
of this will go to the industry sector. The effects of the program of replace 
ment and renovation in industry will appear in the third or fourth year of the 
plan." 


At the end of my conversation with Dr Kamal al-Janzuri, the minister of planning, 
I stated "One of the important indices in the plan is the fact that the private 
sector has been assigned an investment figure which comes to about 25 percent 

of nlan investments, which in the 1983-84 plan total about 1,525,000,000 pounds. 
Has the private sector carried out the investments that were targeted for it 

in the context of the first year of the plan?" 


The minister /replied/ "If we get into estimates of investment spending, about 
1.34 billion pounds were allocated to the private sector in 1982-83; this has 
been achieved, and indeed exceeded." 
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I asked, "What have these investments been spent on? Do we have specific 
data on the orientation of private sector investments to evaluate its performance?" 


[answer] Statistics bearing on the private sector are scanty. According to Law 
73 for 1970 on the plan, we are trying to have every body in the public sector 
or every ministry give adequate information on the activity of the private 
sector that it deals with. However, in the housing sector, one can monitor the 
private sector performance, because we give easy term housing loans to the pri- 
vate sector through banks, and thus it is possible to tabulate the level of 
execution particular to that activity. We are now evaluating the accomplish- 
ments of the private sector in the area of housing, agriculture and industry. 
That will be the object of our evaluation in the first report, which we are 
preparing on the evaluation of economic performance in Egypt for 1982-83. Work 
will be completed on this the early part of August. 
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BANKING POLICY, PROGRESS OF FIVE-YI‘AR PLAN VIEWED 
Paris AL-MUSTAQBAL ir: Arabic No 337, 6 Aug 83 p 35 
(Article: "FinanciaJ Development, A New Plan and New Challenges*/ 


[Text] The Egyptian People’s Assembly recently established the proposed ‘ 
development plan for the 1983-1984 fiscal year, which is considered to be 

a part of the 5-year plan of 1982-1987. It is proposed that it will cost 

about 4Z billion American dollars. 


Agreement upon the plan comes in the shadow of several unfavorable factors 
which are buffetting the Egyptian economy, all of which are a result of the 
worldwide economic recession. Oil exports have fallen sharply from 1980 
levels (about $2 billion) and so have revenues from Egyptian tourism (less 
than $1 billion annually) and revenues from the Suez Canal ($1 billion) and 
perhaps also currency transfers from Egyptians abroad. 


These problems add to Egypt's chronic and incurable traditional problems, 
which have been insolvable since the beginning of the century. Among these 
problems are the high growth rate of the population which adds more than 1 
million persons to the population annually, the paucity of arable land which 
does not supply the food security of the population, foreign debts which have 
lately amounted to $17 billion, continual decline in traditional exports, 

high rate of increase in imports, huge subsidies which are more than 3 billion 
Egyptian pounds annually and which are the major impediment to layjng the 
foundation of all resources for the sake of productive development goals, and 
last but not least the decline in the effectiveness of the public sector. 


The government has striven within its means to overcome the new and chronic 
problems in the framework of a general strategy which aims at increasing invest- 
ments in the production sectors, especially agriculture, so that in the future 
it would lead to food self-sufficiency and in turn to qualitative improvement 

in the standards of living. It also seeks to increase agricultural and indus- 
trial exports while decreasing imports. 


However foreign experts have grave doubts about these efforts and about the 
ability and effectiveness of the public sector. 


Thus the 5-year plan and its annual concomitant plans were established and 
they seek to achieve the following: 














Gross National Product: It is expected that the implementation of the first 
year of the plan will achieve almost 98.7 percent of its goals and that the 

total growth rate will reach 7.5 percent, commodity production 7.6 percent, 

agriculture 2.5 percent, industry 8.7 percent and construction 11 percent. 


Gross Domestic Product: It is expected that the domestic product, according 
to the plan, will achieve growth to the extent of 7.6 percent in commodity 
sectors, in agriculture 2.8 percent, industry 9.7 percent, energy 10.7 per- 
cent amd construction 12 percent. 


Balance of Payments: It is expected that the balance of current transactions 
will improve the balance of payments to reduce its deficit to 1.38 billion 
pounds rather than what was aimed for in the 1982-1983 plan which was 1.58 
billion pounds despite the reduction in oil revenues resulting from its 

price reduction. 


Investments in the Public Sector: During the first 9 months of 1982-1983, it 
was possible to invest 2.803 billion pounds, and this is expected to reach 
about 4.15 billion pounds by the end of the year with 96 percent implementa- 
tion of primary investments and those are financed with additional self- 
financing. It is forecast that the total executed will amount to 4.75 billion 
pouncs or 590 million more than the previous development year. 


Investments in the Private Sector: Expected to be 1.35 billion pounds, of 
which 475 million are for agriculture and industry and 680 million for 
residential housing. 


In total the 1983-1984 plan aims to raise the value of national production from 
about 36.5 billion pounds in 82-83 to about 39.3 billion or more than 2.8 
percent. It also seeks to increase domestic production from 21.1 to 22.8 
billion and to invest about 4,400 million in the public sector of which 

4,283.9 million is the value of related investments and 112.1 million is the 
value of investment expenditure. 


The plan earmarked 10 billion for liquidation and renovation and 2,725.8 
million for the completion of projects and about 565.2 million for projects. 


It is noted that fiscal and monecary policy in the plan seeks to motivate 
foreign banks “to realize a larger share in the development process and to 
diversify the framework of their financing to include projects with recovery 
periods relatively longer than those projects in which these banks have 

been involved so far." 


This goal comes as a climax to the media campaigns against foreign banks, as 
it is said that they have absorbed about $6 billion from the Egyptian market 
since they came to Egypt in the mid-seventies. There are about 70 of these 
banks. 


The campaign reached its peak in an article written by the Egyptian foreign 
minister, Mr Kamal Hasan Ali, in the magazine AL-AHRAM AL-IQTISADI in which 
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he dealt with the phenomenon of the foreign banks and he defined Egypt's 
requirements of these banks. He compared them to the Bank of Zgypt which the 
late Tala'at Harb founded in the thirties and which then helped to found a 
-roup of companies and factories which are today considered to be the prin- 
cipal foundation of Egyptian economy. The Egyptian foreign minister summed 
up by saying that it is requested that the foreign banks be one of the 
important elements in development and not solely pumps sucking money abroad 
or to non-production sectors. 


The campaign against the banks goes back to 1980 when authorities revealed 
that they had played two very damaging roles. First they had competed 

with financial institutions in the public sector and had wrenched foreign 
currency deposits away from them and secondly they had concentrated on 
financing imports which caused to a great degree their inflation in an 
undesirable fashion. These are in addition to other bad effects such as the 
unjustifiable increase of interest rates and their abstention from carrying 
out medium and long-range projects. They also undertook to move abroad 
monies in foreign currency estimated to be about $6 billion dollars in search 
of high interest rates. It appears that the campaign seeks to introduce new 
regulations to limit these detrimental aspects of foreign banks. 


12390 
CSO: 4504/549 


16 











STEPS TAKEN TO INSURE QUALITY OF IMPORTED CEMENT, STEEL 


Cairo AL-AKHBAR in Arabic 5 Aug 83 pp 1, 10 


[Article by Kamal Marsa: "The Ministerial Committee for Production Decides: 
Intense Efforts for Producing and Importing Cement and Steel, Importing 
Reinforcing Rods from International Factories with Supervision, Removal of 
Import Violators from the List of Importers, Repudiation of New Production 
of Tomato Powder To Confront the Crisis*/ 


[Text] The Ministerial Committee for Production, under the chairmanship 

of Engineer Ahmad, ‘'Izz-al-Din Halal who is deputy prime minister for produc- 
tion, has decided upon special measures to oversee the production and 
importing of reinforcing rods and cement... 


It was decided that the importation of steel for armament will be limited to 
internationally renowned factories--so that they will conform to standards of 
measurement--and also so that the imported shipment of reinforcing rods will 
not be less than 2000 tons. There will also be inspection of this shipment 
by dependable international offices. Final unloading of the imported iron 
will be done by the General Organization for Uniform Measurement. It was 
decided to remove those importers violating the standards from the register 
of importers. 





Consultant Ahmad Radwan, secretary general of the council of ministers, stated 
that the council had examined a decision of the minister of industry which was 
issued lately about the necessity that factories in the private sector not 
increase the length of the iron rods which they now produce beyond 2 meters. 
This is to prevent them from being used as the basic bracing for concrete 
structures. As for the iron produced by the public sector its specifications 
conform to dependable standards of measurement. As for imported cement, the 
committee decided that the Office for Cement Sales would take over importation 
operations for the housing sector and also responsibility for supervision and 
inspection of imported smounts. The Organization for Uniform Measurement will 
supervise the cement imported by the private sector and will issue certificates 
of unlading, verifying their conformity with standards. In case one of the 
importers of the private sector imports a shipment of cement or iron not thus 
conforming, his name will be stricken from the register of importers. 
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The committee also discussed a report about the production of household imple- 
ments which recommended an increase in tenders for aluminum cookware, which 

is produced by the public sector, and for cooking pots produced by military 
factories, and sets produced by the Ceramics and China Company; that is to 
encourage local products. The committee requested implementation of that 

by the responsible ministers. 
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PALESTINIAN AFFAIRS 


PLO CRISIS, MUTINY AGAINST ‘ARAFAT ANALYZED 
Paris LE MONDE DIPLOMATIQUE in French Aug 83 pp 1, 8 
(Article by Eric Rouleau: "The Mutiny Against Mr Yasir ‘Arafat"'] 


[Text] Break-up of the Palestinian movement? Increased 
instability in the Near East? 


The crisis which unsettled the Fatah when mutiny broke out in its ranks early 

in May is certainly the most dangerous it has ever experienced. It threatens 
not only to divide for good the main Palestinian resistance organization (re- 
presenting 80 percent of its forces), but it also raises the question of the 
very existence of the PLO. The "fedayeen” central organization which, under 

Mr Yasir Arafat's leadership, has ensured the cohesion of 8 movements of various 
leanings for close to 15 years now, would not survive a break-up of the Fatah. 
Such a break-up would put off indefinitely an equitable solution of the Pales- 
tinian problem and would eternalize wars and instability in the Near East as 

a whole. 


The crisis was heralded last 27 January during a closed-door meeting of the 
Fatah revolutionary council--the intermediate authority between the central 
committee and the general assembly--which took place in Aden. That day, Col 
Abu Musa took part in the debate and drew up a severe indictment against the 
policy and attitude of Mr Yasir Arafat (although he did not mention him by name) 
and his friends. 


Col Abu Musa’s speech--which was not made public although its text was soon 
circulated clandestinely--came as a surprise to many in the audience, al- 
though they did not feel excessively concerned. His loyalty and spirit of 
discipline were above all suspicion. A graduate of the Sandhurst Academy in 
Great-Britain, a colonel in the Jordanian army before rallying the fedayeen 
in September 1970, when the fighting between the fedayeen and King Husayn's 
troops was raging, Mr Abu Musa was respected essentially for his military 
qualities. He had fought valiantly in the civil war in Lebanon in 1975-1976, 
and especially during the summer of 1982, in West Beirut where he was heading 
the defense against the Israeli troops’ assault. 


He was said, not without some condescension, to be "apolitical" because he did 


not understand that concessions and compromise are not necessarily synonymous 
with treason. His “revolutionary romanticism,” it was also said, had led him 
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to reject the "interim program" adopted in June 1973 by the National Palestinian 
Council (the "parliament" of the resistance). For the first time in the history 
of the movement, the PNC had just conceded that a Palestinian "national power” 
(a Palestinian state) could coexist with Israel instead of replacing it. Yet, 
being an officer, Abu Musa had bowed to the decision of the majority. 


His speech of 27 January surprised by the clarity of its expose and the accuracy 
of its criticism. (as published) Most members of the revolutionary council were far 
from imagining that the man who held concurrently the positions ot assistant 

chief of military operations in Lebanon and commander of the Yarmuk brigade 

had already joined a large clandestine group of field officers and high officials 
of the Fatah who were about to rebel. 


Excessively Subtle Compromises 
Coi Abu Musa's indictment dealt mainly with the following points: 


- The "Fes plan" adopted by Arab chiefs of states in September 1982 ought to be 
rejected by the PLO. In particular, point 7 of that plan--the very point which, 
ironically enough, Israel, the United States and other powers had found "am- 
biguous," to say the least--would clearly bring about the end of the state of 
war, negotiations, and de jure recognition of the "Zionist entity." One con- 
cession would lead to another, Col Abu Musa added, and the latter could well be 
used as an excuse by Lebanon, Jordan and Iraq to lead the Palestinians on "the 
road to capitulation." 


- The "Reagan plan" made public on 1 September 1982 cught to be rejected without 
appeal and in its entirety. Abu Musa was thus answering Messrs Yasir Arafat and 
Faruq Qaddumi who had found "positive sides" in the U.S. project. 


- The dialogue between King Husayn and Mr Yasir Arafat concerning the development 
of a joint strategy should end immediately. Any agreement they might reach would 
have to be based on the "Reagan plan" and would take place at the expense of the 
Palestinians to whom the White House leader denies the right to self-determina- 
tion and to a state. "Our negotiators should not imagine that they are smarter 
than the Jordanian sovereign, for the problem is not one of cleverness, but of 
ratio of forces!," he exclaimed, and then went on: "We are confronted with an 
international plot engineered by the United States, Israel and most reactionary 
Arab countries, which are the allies of imperialism." 


- The dialogue, that one more discreet, engaged with Egypt violates numerous 
resolutions passed by higher authorities of the Fatah and the PLO to punish that 
country for signing a separate peace with Israel. Such a dialogue is dangerous, 
for it breaks the isolation of the Sadat regime and opens new prospects for it 
in the Arab world. 


- Official contacts with "Zionist organizations which, for the purpose at hand, 
are said to represent democratic and peaceful forces in Israel" are "shocking." 
They deprive the PLO of any credibility in the eyes of the multitude of states 

which, at the UN general assembly, have defined Zionism as an imperialistic and 
"racist" ideology. 
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- The armed struggle against the Zionist occupation forces--the "Fatah's raison 
d‘'etre"--has been abandoned in practice. Not only is it agreed that Palestinian 
troops would withdraw from Lebanon when an agreement with the Beirut government 
is signed, but most fedayeen have already been scattered in nine Arab countries, 
thousands of kilometers away from the theater of operations. 


Col Abu Musa spoke up against such "strategic retreats which are righteously 
called tactical," and which are at any rate contrary to the letter and to the 
spirit of the PLO charter. He added that, to comply with the saying according 
to which “politics is the art of doing what is possible, well then!, the Pales- 
tinians do not need the PLO to adjust to occupation!" 


Actually--and this became known four months later--the assistant chief of military 
operations was expressing the views of a coalition of colonels, most of whom had 
come from the Jordanian army, and who belonged to various leanings: some belonged 
to the right, others were "leftists" in that, like Col Abu Khalid al-Umla, they 
advocated aform of Marxism-Leninism far "purer" than that practiced in the Soviet 
Union. Col Abu Khalid al-Umla, who chooses to remain in the background, is said 
to be the ideologue and the true leader of the dissenters. Already in 1974, he 
had created in the Fatah a clandestine "fraction" related to the Steadfastness 
and Confrontation Front as well to other Palestinian movement maximalists. The 
Fatah leadership was aware of the existence of this group, but did nothing, as 
pluralism is characteristic of Mr Yasir Arafat's organization. Besides, it did 
not think it could threaten the established order. Indeed, the dissenters could 
not have rallied to their cause even a minority large enough to cause a deadlock 
in the Palestinian National Council which was to meet one month after the 
revolutionary council. Col Abu Musa attempted to have a Fatah extraordinary 
meeting convened first, but in vain. Mr Yasir Arafat believed he could quietly 
stifle the voice of the dissenting colonels. 


The PNC meeting, on 14 February, gave him an opportunity to regroup the main for- 
mations and trends around a platform that was all the more “unitarian" as it was 
chock-full of ambiguities. All that could have divided the "parliament members" 
had been quietly kept in the dark. No analysis of the dramatic stage they had 
just gone through, no criticism or self-criticism concerning the defeat experien- 
ced in Lebanon were submitted to the assembly's appreciation. And for a good 
reason: the battle of Beirut was presented as a "great victory" against Israel 
and imperialism. The “doves"--like Messrs Issam Sartaoui who was murdered in 
Portugal soon afterward, Chafiq al-Hout, the PLO representative in Beirut, and 
the communisth Sulayman Najjab--who hoped that "a new and clear strategy" would 
be defined to "save the Palestinian people from genocide," were hardly listened 
to or prevented from speaking. The "hawks" were submerged by an avalanche of 
militant rhethoric. Mr Faruq Qaddumi, one of Mr Yasir Arafat's close associates, 
echoed some of the criticisms formulated by Col Abu Musa and his friends, al- 
though he did not name them. Such was the price that had to be paid to arrive 

at the indispensable consensus which, it must be said, all wished for, Mr Yasir 
Arafat as much as his most radical opponents, such as Messrs George Habash and 
Nayif Hawatimah, respectively leader of the Popular Front and of the Democratic 
Front. 
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It was during this PNC meeting that a new concept was forged: laam, a compound 
Arabic word meaning "no-yes." Neither closed nor open, al’ the doors had to be 
carefully kept ajar, it was said in the conference lobbies. 


A humorist remarked that the final resolutions, the result of clever compromises 
and subtle implications, were designed so as to permit nine different interpre- 
tations, including that of "> Yasir Arafat, the only one he would implement. The 
"Reagan" plan was not "rejected" but only deemed “improper to constitute a valid 
basis for a just and durable settlement." For good measure, the “Brezhnev plan," 
which provides for the mutual recognition of Israel and the future Palestinian 
state, was added. The dialog started with Egypt would continue only if Cairo 
would "distance itself" from the Camp David agreements (without having to de- 
nounce them). Contacts with "all Jewish, democratic and progressive forces" 
would not be broken, and the PLO executive committee would have to distinguish 
between Zionists and anti-Zionists. The negotiations started with King Husayn 

in order to create a Jordanian-Palestinian confederation complying in part with 
the U.S. president's wishes would be completed in the respect of two "immutable 
principles": the right of the Palestinian people to a sovereign state and the 
legitimate and exclusive representativity of the PLO. 


Mr Yasir Arafat thought he had won the round: he would have free hands to carry 
out diplomatic action in all directions, adapting it to the ratio of interna- 
tional forces and to unforeseen circumstances However, he had neglected to 

take three new factors into account, and these did not leave the indefinitely 
expandable room to maneuver he had had before the Lebanon war, as a knowledgeable 
observer of Palestinian affairs rightly pointed out: 


l. Decimated, hounded and terrorized in Lebanon, dispossessed of their lands 

in the territories occupied by Israel, plunged in a state of disarray everywhere 
else, the Palestinians expected more from the PCN than just texts so “artfully 
blurred" that they could not understand them, even if they agreed that this was 
necessary to safeguard PLO unity. 


2. The exclusion of Mr Abu Salih from the Fatah central committee last January 
--Mr Abu Salih representing mutatis mutandis the leftist trend in the organiza- 
tion--and the subsequent dismissal of the "angry colonels” left the dissenters 
with no other choice but to speak up and act outside the institutional -ramework. 
The result was the mutiny of last May. 


3. The collapse of the Palestinian "state" within the Lebanese state deprived 
Mr Yasir Arafat of the tools of power which, on several occasions in the past, 
had helped him maintain discipline in the organization. The PLO leader had not 
realized that his troops operational in the Biqa valley were now dependent 

on Syria's goodwill and that, as a result, he had to use persuasion instead 

of constraint. 


Further underestimating the virulence of anti-U.S. feelings amont Palestinians 
of all persuasions, Mr Yasir Arafat secretly negotiated a cooperation protocol 
with King Husayn, in which the "Reagan plan" was mentioned exclusively as “one 
of the projects" for a settlement and--a major mistake--he did not insist on 


having the PLO as such take part in future negotiations. This was not a 
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"treason"--as the rebels called it--but a tactical expedient which the Palestinian 
leader had always used in the past, and not without success, to gain time. Ac- 
cording to confidences made by close associates of Mr Yasir Arafat, the latter-- 
contrary to what he was saying publicly--felt that after its defeat in Lebanon 
the PLO had to deal tactfully with the United States and conservative Arab 
countries until its position had improved. This view, he believed, was shared 

by King Husayn who feared that the deterioration of the Palestinian problem ard 
his own passivity would encourage a new Israeli military adventure, especially 
against the Hashemite kingdom. The Jordanian sovereign entertained no illusion as 
to President Reagan's determination or ability to promote a settlement, Mr Yasir 
Arafat also pointed out. And, to illustrate his views, he added, using a popular 
Arab expression: "King Husayn and I are aware that we are just cooking stones.” 


Syria's and Libya's Designs 


The PLO chairman has not convinced a single other Palestinian leader that his 
calculations are correct. After stormy debates which took place behind closed 
doors in Kuwait late in March 1983, all his friends, members of the Fatah cen- 
tral committee, plus the representatives of the major fedayeen organizations in 
the PLO executive committee refused to approve the protocol agreement he 

had signed a few days earlier in Amman. The time had come tor Syria and Lebanon 
--hostile to Mr Yasir Arafat's strategy and tactics as much as to his attitude-- 
to call him back to order. 


The two countries, whose hegemonic designs on the Palestinian movement had 
been. hardly veiled, had many old accounts to settle. Despite his alleged "per- 
sonal feeling of friendship" for Mr Yasir Arafat, Colonel Qadhdhafi tried on 
several occasions to impose his maximalist views upon the Fatah leadership. 
But all the pressures he could exert in the past few years--including the in- 
terruption of the flow of petrodollars--remained without effect. The same 
was true of the warnings and threats uttered by President Asad who, even at 
the peak of his power in Lebanon, had proved unable to control the PLO leader. 
Enmity between the two men dates back to February 1966, when the future chief 
of the Syrian state, at the time minister of defense, had Mr Arafat, then an 
underground Fatah militant, arrested for a crime he had not committed. 


The PLO chairman's attitude and the initiatives he had taken in the past few 
months ended up by exasperating President Asad who even refused to meet with 
him or answer his telephone calls. Mr Yasir Arafat's offensive statements on 
the "capitulation" of the Syrian army at the start of the war in Lebanon, his 
decision to go through Athens rather than through Damascus when he left Beirut 
under siege, the selection of Tunis for the PLO seat and that of Algiers for 

the PNC meeting consummated the rupture. And while the Syrian authorities were 
confiscating shipments of Soviet weapons intended for the Fatah, Mr Yasir Arafat 
was multiplying his initiatives, which the Baas republic perceived as as many 
"provocations," this being especially true of the attempted rapprochement with 
Jordan, Egypt and Iraq, countries with which Syria is in conflict. Knowing this, 
it is easier to understand the collusion against nature which was established 
between the Fatah irredentists and the Damascus government, although the latter 
was itself in favor of a negotiated settlement of the Israeli-Arab conflict. 
Indeed, do we have to recall that President Asad ahered to resolutions 242 and 
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338 of the UN Security Council before taking part in the ephemeral Geneva peace 
conference while negotiating, under the U.S. aegis, the partial withdrawal of 
Tsrael from the Golan? 


The "maximalist" Fatah colonels overlooked all this when they established secret 
contacts with Damascus soon after they had evacuated Beirut and South Lebanon in 
August 1982, an evacuation which they first saw as a "shameful capitulation,” 
then as an additional "treason™ on the part of Mr Yasir Arafat whom they blamed 
for the Sabra and Chatila massacres since he had accepted the U.S. guarantees 

as to the safety of Palestinian civilians after the fedayeen had left. Ready 
to go into action already in November, the rebels waited only for the "go ahead" 
from Damascus (and maybe also from Tripoli) and for an excuse. The latter was 
suppliec by Mr Arafat himself who, late in April, made the mistake of appointing 
officers devoted to him to key posts in the Biqa valley. 





The gears of rebellion started turning. Early in May, President Asad "was per- 
suaded" to grant an interview to Mr Yasir Arafat accompanied by the major resis- 
tance leaders, the objective being a "reconciliation." Damascus newspapers 
published a photograph of the meeting on their front pages, and called it "cor- 
dial" and "positive." Actually, all the conflicts and disputes opposing the 
Baas republic to the fedayeen central organization were referred to joint com- 
missions "for their consideration." Three days later, the mutiny broke out in 
the Biqa and spread with the help of Syrian troops stationed there. 


Late in July, the future of the Fatah and of the PLO remained uncertain. Mr Yasir 
Arafat was once again the victim of the duplicity of most Arab states which--as 
during the war in Lebanon--chose to behave like sympathetic but passive wit- 
nesses of the tragedy. Many of them hope--just as much as the United States 

and Israel--that the PLO will be broken or at least neutralized. Others are 

in a better disposition and try to act as mediators but, being afraid of Pre- 
sident Asad's anger, they refrain from exerting pressures. 


The USSR first expressed its solidarity with Mr Yasir Arafat whom it cailed a 
"symbol of the resistance,” but retreated when the Syrian chief of state frowned. 
Between the PLO and Syria, Moscow chose not to alienate the latter because of 
the strategic part it plays in the Israeli-Arab conflict. As a result, the USSR 
is now just giving advice to both parties, asking them not to engage into a “mar- 
ginal conflict" at a time when Israel and the "U.S. imperialism" are about to 
fight major battles. 


President Asad appeared to hesitate on which way to go. Various factors prompted 
him not to break off communications for good. Demonstrations in support of 

Mr Yasir Arafat among his compatriots in the occupied territories and in the 
diaspora and demonstrations by the major fedayeen organizations--Mr Habash's 
Popular Front and Mr Hawatimah'’s Democratic Front--clearly indicated that, 
although the PLO chairman could legitimately be blamed, Palestinian public 
opinion felt that preserving the unity of the fedayeen central organization was 
a priority and crucial objective. 


Late in July, it was still not known whether the Fatah leadership would accept 
to give up most of its autonomy in exchange for Syria's goodwill. 
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PEOPLE'S DEMOCRATIC REPUBLIC OF YEMEN 


OIL OFFICIAL DISCUSSES PETROLEUM EXPLORATION 
Aden 14 UKTUBAR in Arabic 29 Jun 83 p 3 


(Article: "1976 Was Basis of Modern Oil Exploration in the Republic; the 
National Team for Seismic Survey Brings Together the Best of Capabilities, 
Equipped with the Most Modern Tools./ 


[Excerptg/ Who among us is not attracted by discussions about oil? This 
subject is accorded special importance. Oil...this substance which preci- 
pitated a stormy revolution in the industrial world. Is our good land 
filled with this magical substance? What do geologists have to say? 


I headed to the Organization for Oil and Minerals and promised myself to 
find out; what do you think, do you agree? 


Then, let's examine carefully the answers of our brother, Rashid al-Kaf, 
director of the Organization for Oil and Minerals. 


AGIP Is The Precedent 


Since the signing of the first agreement with the company AGIP, it has been 
properly busy in its operations, with a second agreement following in 1979 in 
both al-Mukalla and Khalij al-Qamar. The area which the company has permis- 
sion to operate in is estimated at about 25,000 square kilometers. During 
this period the company did various seismic and geological surveys and dug 
eight wells. Oil was found in one of them and in testing, it produced about 
3,000 barrels of light oil. 


Per the last agreement with AGIP, they will undertake a study of the economic 
feasibility of this find and the possibility of commercial production as well 
as exploring in other areas. Probably the most prominent feature of the 
recent agreement is the reduction in the size of the area granted to the 
company to 5,000 square kilometers. This will allow the country the possi- 
bility of opening the market for the remaining abandoned areas to other com- 
panies and organizations. 


What About the Other Companies? 


In 1982 an agreement was signed with Petrobras, a Brazilian company, in 
cooperation with Hispanoil, a Spanish company, to drill in the area of 
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Hawarin in al-Ghaydah. Geophysical and geological surveys have been proceed- 
ing satisfactorily in that area since the signing and we hope that during 

the course of the year upon their completion, the best areas for exploratory 
experimental drilling will be determined. 


We have heard about a new agreement with Arab investors; what are the contents 
of this agreement? 


There is no doubt that the recent agreement with the Independent Oil Group 
Company (Kuwaiti) is a clear political plus for the country in the area of 
investment for oil drilling. As a matter of fact this experiment is a pion- 
eering one and is the first of its kind in the area, in which private Arab 
capital has been introduced as investment in a non-traditional place in the 
area. We are encouraged by the great hope that this will be an experiment 
for other Arab investments in this area in our country. 


The Other Side: 


In which areas is the Soviet expedition drilling and what have they found 

so far? What are the future programs for this expedition and what is your 
assessment of their activity? Are there similar contacts with other socialist 
countries and to what extent? 


Bilateral cooperation with the Soviet Union in the area of drilling commands 
great importance in our plans and that is made clear by the size of the area 
in which the Soviet team is working in the Republic, totaling about 68,000 
square kilometers, and also by the size of the inve-tments allocated for 
carrying out exploratory operations, which are estimated to be about 15 
million dinars this year alone. 


Cooperation with the Soviet Union entails different stages of drilling opera- 
tions beginning with primary regional surveys in some areas and then surveys 
with detailed stages, and advanced exploratory operations such as deep dril- 
ling in other areas. It is worth mentioning that all of these operations 
will be completed in a new type of cooperation, called turnkey construction. 


Cooperation with the Soviet Union has experienced a steady increase in the 
size of operations and investments and a Soviet-Yemeni Joint Council annually 
reviews the program. 


Are there similar contacts with other socialist countries and to what extent? 


There are such contacts with a number of socialist countries; however, they 
have not yet crystalized as specific agreements in the area of drilling for 
oil. Rather, some of them have been confined to cooperation in the area of 
geology or in creating detailed geologic maps and drilling for solid minerals 
which have economic value. We hope to widen this cooperation in the near 
future so that it will include all kinds of drilling. 
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New Areas To Be Opened Up 


Are there new areas to be opened up and to what extent are foreign companies 
interested, especially after AGIP's announcement concerning the presence of 
oil? 


As I already said, the national team for seismic survey is undertaking 

a regional survey project financed by the International Development Associa- 
tion, which will cover an area of about 80,000 square kilometers in the 
governorates of al-Mahrah, Hadramaw, and Shabwah. This project seeks to 
determine the capabilities of these areas either from new information or by 
updating old information. This is to attract oil organizations to invest and 
complete the drilling in these areas. We hope to complete the announcements 
and the opening up during this year. 


The Refinery Will Develop 


What is the future of the refinery at the beginning of commercial oil invest- 
ment? 


The presence of a refinery in and of itself is considered to be one of the 
most important stages in oil production. Thus there is no doubt that if we are 
able to exploit our oil commercially, then the presence of a refinery would 
have a large positive role and that would be reflected in the development 

and modernization of the refinery itself as well as the introduction of new 
sorts of production. The existence of this industrial base would facilitate 
development operations related to the oil industry in general. 


Excellent Facilities 
What are the facilities which the state offers to companies drilling for oil? 


The state has shown great concern for investment in oil. The state adopted 

a system of contracts dividing production “such that this manner of agree- 

ment covers privileges greater than those permitted by the investment encourage- 
ment law." There are facilities and benefits set down in the contracts and 
agreements with the investing companies and institutions in the area of 
exploration such as exemption from taxes and customs and the lack of control 

by the currency supervision law during the transfer of capital and profits. 

The agreements have also given a mechanism to create a good return on invested 
monies. Also these are many other facilities which balance the size of risk 
which characterizes such investment. 


Difficulties? 


The truth is that there are no difficulties to speak of specifically related 
to the agreements and contracts, rather if there are difficulties they are 
hidden in the field work, including the lack of basic infrastructure in some 
areas such as roads, airports, heavy transport, etc. 
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PEOPLE'S DEMOCRATIC REPUBLIC OF YEMEN 


BRIEFS 


HADRAMAWT MEDICAL SUPPLIES--Comrade Salim Muhammad Jubran, member of the 
Central Committee, first secretary of the party organization in the govern- 
orate of Hadramawt, met last Wednesday morning with a delegation from the 
National Pharmaceutical Company headed by the assistant general of the com 
pany. During the meeting Comrade Jubran listened to the comments of the 
delegation about the activities of the branch in the governorate and he 
revealed his pleasure for the efforts which the management of the company 

have exerted in the area of improving its conditions and services. The 
company's supply situation and the share of central management in support 

of building projects for a number of medical depots, and current arrangements 
concerning the preparation of direct import of drugs from abroad after the 
completion of the port in order to increase the activities of the branch, 

were discussed during the meeting. Comrade Jubran requested that the directors 
of the National Pharmaceutical Company pay special attention to the difficul- 
ties which the branch of the company encounters in the governorate and that 
solutions be sought for them. [Jext/ [Aden 14 UKTUBAR in Arabic 3 Jul 83 p Z/ 
12390 


POPULATION STATISTICS--The population of Democratic Yemen at the end of 1982 
was 2,004,000. There were 992,000 males and 1,012,000 females. The Aden 

News Agency, quoting the Central Agency for statistics, claimed that the birth 
rate in the country during 1982 reached 1.09 percent and the number of births 
during the same year was 37,959, which was more than the previous year's 

total of 33,890. As for deaths during 1982, there were 5,542 as compared to 
4,705 during the previous year. [Jext/ [Aden AL-MASAR in Arabic No 7, 

Jul 83 p §J 12390 


WADI AL-JAWF IRRIGATION PROJECT--Yesterday in the Ministry of Agriculture and 
Fish Resources an agreement was signed between the ministry and the al- 
Murshid Corporation for Commerce and Construction according to which the 
corporation will dig three principal irrigation canals in Wadi al-Jawf at a 
total estimated cost of 9 million riyals. The project will be completed in 

6 months. Doctor Ahmad al-Hamdani signed the agreement for the Ministry of 
Agriculture and Fish Resources and Brother Salih al-Murshid, head of the 
corporation, signed on its behalf. [Text] /Sanaa AL-THAWRAH in Arabic 

18 Jul 83 p ZJ7 12390 
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BANGLADESH 


ERSHAD DISCUSSES UPA-ZILLA ELECTIONS, OTHER MATTERS 
Dhaka THE BANGLADESH TIMES in English 17 Aug 83 pp 1, 8 


[Text] NATORE, Aug. 16--The Chief Martial Law Administrator, Lt. Gen. H. M. 
Ershad announced here today that the government is not going to nominate any 
chairman in the upa-zilla nor will there be any party or group nomination in 
the coming upa-zilla election, reports BSS. 


Addressing two mammoth public meetings at Mahadevpur in Noagaon and here, the 
CMLA said, this election will be fought on individual basis under universal 
adult franchise. The intending candidates will have to prove their worth to 
return in the election which will be free and fair, he added. 


Gen. Ershad reiterated that the Government will bear all the expenses of elec- 
tion campaign of the candidates in the coming upazilla election so that money 
can not influence the verdict of the votors nor can corruption creep in the 
election This, he said, will ensure the election of honest, dedicated and 
capable persons who have genuine feelings for the people. 


He said, the upgradation of thanas into upazillas will be completed by the end 
of this year. The elections to the upazilla parishads will be held on March 
24 next year, he added. Similarly; n the union parishad and municipal 
elections there will not be any party or group nomination. 


The CMLA urged the people to elect honest and dedicated persons so that they 
can improve their lot and no longer remain deprived and neglected. "You 
should be careful and judicious in exercising the right of your franchise in 
upa-zilla election which will play an important role in the democratic 
process". 


He said, his government wants to give the people real democracy which they 
have not experienced in the past. In future the politics will be the politics 
of work and the democracy will be the democracy of the people. 


Referring to the student problems the CMLA advised them to keep the education 
institutions free from party politics, maintain proper academic atmosphere, 
re-establish cordiai relations between teachers and students and take part in 
nation building activities. 
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"The government will be with you if you follow these four principles which 
will not only help in building your career but also making you worthy citizens 
to shoulder the responsibility with courage and convictions, he added. 


Emphasising the need for recasting the education system of the colonial era 
General Ershad said, we want to end the frustration of our future generation 
and ensure for them a secured career. "We want to introduce an education 
system which will meet the requirement of our country and help the national 
reconstruction,” he added. 


The CMLA announced that vocational training institute and the Jahangrpur Col- 

lege in Mahadevpur will be turned into government institutions. He also allo- 
cated the present land of the girls high school at Natore permanently for the 

school. 


Referring to various reforms being undertaken, by the Government, General 
Ershad said, these are aimed at improving the log of the 10 crore people 
specially those living in the villages. He said, the 18-point programme has 
already received spontaneous support from people of all walks of life as the 
Magna Carta or development and economic emancipation. 


At this stage the meeting burst into thunderous applause expressing the whole- 
hearted support to the programme. 


He said our united efforts with broadbased cohesion in the society in imple- 
menting the programme will surely bring about positive improvement in the 
national life. 


Gen. Ershad called upon the people to take part in a big way to implement the 
18-point programme which does not belong to any individual or group but to the 
entire nation. 


In this context, he referred to the current year's budget and said, following 
adoption of positive measures, a favourable climate is now prevailing in the 
national economy. The improvement in the economic sector is quite evident 
from the fact that the rate of economic growth which almost sunk to zero level 
before the take over by the present government has increased to 3.8 per cent, 
he said adding similarly there has been marked improvement in the foreign ex- 
change réserve position in the country during the period. 


Gen. Ershad said for the first time in history, 50 per cent share of the bud- 
get and the annual development programme has been earmarked for the develop- 
ment of the rural areas. The enhancement in the rural investment will 
positively demonstrate quicker pick-up of the economic life in the villages 
which was looked down upon the past, he added. 


The CMLA said, side by side we have raised the quantum of agriculture credit 
which now stands at 850 crore taka for rapid expansion of agriculture and 
encourage the peasants to increase production. 








Gen. Ershad also spoke of land reforms describing it as a revolutionary step 
in safeguarding the interest of the peasants who are the principal driving 
force in the growth of national economy. The land reforms, he said, will 
ensure a homestead, livelihood and due share in the crop recognising the pea- 
sants vital position in the society. The reforms will once for ali end ex- 
ploitation and deprivation of the peasants meted out on them in the past. The 
reforms will act as an incentive to the peasants to boost food production, he 
added. 


Gen. Ershad identified population explosion as the biggest problem facing the 
nation which is impeding national development efforts. We must make all out 
efforts to motivate the people to adopt family planning measures in the 
greater national interest. Unless the present rate of population growth is 
halted, all the development activities will be rendered futile, he asserted. 


Referring to increasing rate of persecution of women, the CMLA said, time has 
come when we should ensure honour and rightful place of women in our society. 
He called for social resistance against persecution of women saying only 
enactment of laws can not protect the womenfolk from oppression. 


Turning to the erosion of moral values in the society, he said, this can be 
stopped only by reflecting the ideals and vaiues of Islam in every sphere of 
our state and a national life. 


The Zonal Martial Law Administrator, Zone ‘'B', Major General Abdus Samad was 
present at both the meetings. 
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SIX POLITICAL PARTIES DISCUSS COMMON PROGRAMS 


Dhaka THE NEW NATION in English 14 Aug 83 pp 1, 8 


(Text ] 


Six political parties at a two 
eod half bour-long meeting io 
Dhaka oo Friday night discussed 


the country’s present political | 


situation and their possible com- 
moa programme. The meeting 
beld at tbe residence of Jatiys 
League Chief Ataur Rahmao 
Khan cestioved till 10 p m, 
reports ENA. . 


A source close to the meet- 
ing ssid on Saturdsy that 
BNP (Sattar), Jatiya League, 
Usited People’s Party, Gano- 
taotcik Party, National Awami 
Party ( Bbashaoi-Nurur) aad 
Biplobi Communist League ex- 
changed the views on certain 


ermmcret: r-oposels 35 (hcit jotet - 


stand and coarse of action for 
the restoration of democracy, 
particularly. election to a sove- 
reigo Parliameat before elections 
to local bedies. 


"When contacted by ENA 


for detailed information of the 
meeting Mr. Sirajul Hossein 
Khao of Gasotaatrik Party said 
that on Friday onight’s meeting 
was' a followup of the 
two earlier meetings of these par- 
ties for formulating s patriotic 
democratic programme of like- 
miaoded parties aod another ono 
point programme of all democra- 
tic forces for a broadest possibie 
unity. Pay, | 

Mr. Khas said that a great 
possibility bas already emerged 
for a aational uoity to achieve 
democratic rights of the people 
through the holding of parlia- 
mentsry polls before any other 
election, 

The meeting was attended by 


Mr Ataur Rabmao Khao (Jatiya 


League), Capt. (Retd) Abdul 
Halim Chowdhury, Barrister Ab- 
dus Salam Talukder, Sirajul Hug 
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Mantoo, Ferdous Ahmed Qureshi Mrs. Farida Rahman of BNP, Kazi Mujibur Rahman 
and Mostafa Jamal Haider of UPP, and Nurul Huda Mirza and Sirajul Hossain Khan 
of GP, Nurur Rahman of NAP, and Tipu Biswas of Communist League. 


Representatives of Krishak Sramik Party (Azizul Huq) and People's League (Razee) 


who were to be present, could not attend the meeting. 


These eight parties are expected to meet again in a couple of days. 


CSO: 4600/1550 
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EIGHT IMPRISONED BNP FORMER MINISTERS AILING 


Dhaka HOLIDAY in English 13 Aug 83 pp 1, 8 


[Article by Jaglul Alam] 


[Text] ~ 


CSO: 


Eight of the former BNP 
ministers, who were arrested 
after March 24,1982 and 
were sentenced to serve 
different terms by the special 
martial law tribunals are 
learnt to be suffering from 
various ailments. Four of 
those former ministers are 
now under treatment in 
the PG Hospital. They 
are’ §A.. Bari - AT., 
the former’ Deputy Prime 
Minister and Minister for 
Livestoaxk and Fisheries, 
Chowdbury Tanvir Ahmed 
Siddiky, former Minister 
for Trade and Commerce, 
K.M. Obaidur Rahman, 
former Minister for Civil 
Aviation and Tourism, and 


Majid-ul-Huq, former Minis- 


ter for Establishment. - 
Among them S.A. Bari 
A.T. is learnt to be suffer- 


ing from acute blood pre-- 


ssure, gastric ulcer, stomach 
pain and diabetes. Chow- 
dhury Tanvir Ahmed Siddi- 
ky is suffering from cardi- 
ovascular and cerebral 
diseases, Majid-ul Hug is 
learnt to be suffering from 


4600/1550 


high blood pressure while 
K.M. Obsidur Rahman was 
admitted into the PG hos- 
pital for acute tooth-ache. 
Jamaluddin Ahmed, the 
former Deputy Prime Minis- 
ter and Miaister for Indus- 
tries has been confined into 
the Rajshahi jail. He is 
learmt to be suffering from 
gastric ulcer and blood 


ministers, Abul Hasnat, the 
Minister for Works and 


Minister for Manpower 
development and Labour 
Affairs are in the 


and gastric ulcer and Atau- 
ddin Khan is suffering from 
—— gastric 
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3 RELEASED 

Out of 14 ministers 
arrested after March 24, 
last year, Saifur Rahman, 
the former minister for Fin- 
ance was acquitted of the 
yd oe but ee er 
y On one icular 
Charge. He was "ia 


from custody on payment 


of fine. 


., Barrister Moudud _.Ab- 
med, former Deputy Prime 
Minister was acqutted ina 
review case. Maidul Islam, 
prey Pome for ~ Posts 
clegraphs and Habi- 
bullah Khan, former Minis- 
ter for Jute were awar 
bail and released. , 


Captain (Retd) Nurul 
Huq, the former Minister 
for ‘ions + senteneed 
to a jail term of seven 
in absentia. Col. Retd) 
Akbar, the former Minister 
for Petroleum who is now in 
Bangkok was also wanted by 
the authorities. No case has, 
however, been lodged aga- 
inst him so far. 
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REPORTAGE ON VISIT OF PAKISTANI FOREIGN MINISTER 
Dhaka THE BANGLADESH OBSERVER in English 12 Aug 83 pp 1, 12 


{Text | 





The Pakistan Foreign Mint. 
ater was aided bv Additional 
Poreian Secretary Abdul Sattar 
Director.General (South Asis) 
Said K. Dehiavi, Pakistan Am. 


Pakistan Embassy Dhaka Gul 


Haneef 
« Prior to the talks Sahsbssde 


Yequb called on Mr. Doha and 
remained with him for some 
ime. 


Visa Agreement, Press Conference 


Dhaka THE BANGLADESH OBSERVER in English 13 Aug 83 pp 1, 16 


[Text ] 
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The Pakistan Foreign Min- 
istcr was very much optimis- 


with his counterparn in Dhaka tic about South Asian Regional 
He appreciated the role of Couperation (SARC) and said 
in its stand on that it would be on the basis 


of mutual advantage by all che 
participating countries. 

The Pakistan Foreign Mii:- 
ister presented a “poem” from 
Tagore’s ‘Shesher Kabita’ as 
a gesture of goodwill for the 
people nf Bangladesh. 


Correspondent: 


"Irritants Remain' 


Dhaka HOLIDAY in English 13 Aug 83 pp 1, 8 


{Text ] 


-to be not 


Despite the overflowing 
pleasantries and the nostalgic 
experience on the part of the 


was achieved in the Febr- 
uary meeting of the two 
foreign ministers.. 


visitor, Pakistani Foreign Pakistan is learnt to 
Minister Shahabzada Yaqub have shifted slightly from its | 
Khan’s _ three-day official earlier policy of saying 


tour cannot be said to have 
achieved much. 

The complex question of 
the repatriation of the 
unfortunate stranded Paki- 
stani citizens from Bangla- 


a straight ‘no’ to the issue 
of repatriation of its citizens 


and has shown some will- 


ingness to accept some 
more of them. But this 
also once again has been 


desh and the issue of made subject to the avail- 
Sharing the assets and ability of funds and further 
liabilities will continue to official level discussions. 

make the bilateral This provides little hope 


relations between Bangladesh 
and Pakistan uneasy, if not 
problematic. 

Both the Pakistani For- 
cign Minister Shahabzada 
Yaqub Khan and his 


to about three lakh non- 
locals living in about 70 
camps in various parts of 
Bangladesh, determined to 
go to a ‘dreamland’ which 
has been consistently deny- 


Bangladesh counterpart ‘oht to citi- 
‘A. R. Shams-ud-Doha — 
shared a feeling of ‘closeness ASSETS AND . 
linking the bonds ‘between LIABILITIES 


the twocountries in their 
spiritual affinity, a glorious 
faith and a common history 
and cultural heritage in 
their formal toasting and 
speculation had it that 
Yaqub Khan's visit, coming 
asa feturn callto Mr 
Doha’s earlier tour of 
Islamabad in February this 
year would make a breakth- 
rough in finding lasting 
solutions to all the bilateral 
issues. ee 

But the outcome appears 
more than what 
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It is difficult to ascertain 
from the secretive officials 
ofthe’ Foreign Ministry 
whether the issue of sharing 
the assets and liabilities at 
all came up for discussions. 
According to unofficial esti- 
mates, Bangladesh is entit- 
led to get at least - fifteen 
thousand crore taka as asse- 
ts from Pakistan. 

There was some progr- 
ess in the shape of having a 
visa agreement and making 
a long-terms trade pact for 
mutual benefit. The econo- 











mic ties of the two countries 
are still confined to limited 
volume of trade which is 
unfavourable to Bangladesh 


to the tune of about thirty- 
one lakh taka. 

Bangladesh is learnt to 
be deeply interested in 
selling more tex and 
newsprint to Pakistan. 

The itinerary of the 
Pakistani Foreign Ministers, 
visit as published by our 
foreign ministry showed 
that much less time was 
given to formal discussions 


between the two ministers. 
Most of the time of the visi- 
tor was taken away by other 
official functions including 
courtesy calls to government 
leaders and receptions. 

The laying of floral 
wreaths at the national 
memoria] by Shahabzada 
Yaqub Khan bas 
removed an unnecessary 
controversy which — the 
Pakistani diplomats in 
Dhaka gave rise to by not 
going to the memorial: on 
the Victory Day last year. 


NEW NATION, ITTEFAQ Interview 


Dhaka THE NEW NATION in English 14 Aug 83 pp 1, 8 


[Text ] 





Foreign Minister of Pakistes 
Sababzeda Yequb Kbao has 
pleaded for burying the past 


‘that lay between Bangladesh aad 


his coustry aod working arm 
io arm for a bright fatare 
which held promise of peace aod 
peogress' for the people of the 
two countries. 

Io an exclusive interview 
with Ittefaq aod New Nations 
io the luxurious eighth floor 
suite of Hotel Sonargaon 
where be stayed during his just 
concladed three-day official visit 


to Bangladesh Sshabzada Yaqub. 


said, “Let us close the chapter 
that is closed”’. 

Attired io a light black 
striped suit Sahabzada =Yaqub, 
who was governor s0d martial 
law administrator of the then 
East Pakistan even 13 days 
before the fateful crack- 
down which fioally led to the 
liberation of Bangladesh said 
*‘Let us work in the areas of 
agreement and oarrow dows 
the differences. We have a whole 
spectrum—whole crop of areas 
io which we cao make great deal 
of progress to the mutual benefit 
of the two countries fortifyiog 
our telationship. Let us 
close the chspter that is 
closed. Let us open with since- 
rity a fresh chapter of good rela- 
tiog and cooperation ia various 





fields.”’ 

Responding to the questioa 
of apportioament of assets of 
Federal Pakistan between Banglia- 
desh and bis couatry, the Saha- 
bzada said a solution satisfaciory 
to both the _ sides will ia 
fact advance iatimacy of friend- 
ship between th« two countries. 
He, however, bastead to add that 
it was an “extremely complex” 
problem and so much ilong- 
drawn that it was rather 
difBcult to afrive at (8 
mutually, satisfactory solution. 
He was of the epiaion which be 


expressed [one word il- 
legible] that "calcula- 
tions will show that it was sot 
oac-sided business,” 

He, however, said that there 
was tremendous goodwill io 
Pakistan towards Bangladesh. 
“There isa desire to assist 
and help aod this assistance and 
belp would take the form aod 
adopt a channel of: legalistic 


compensation,” he said. 


General Yaqub, a recognised 
scholar and a liaguist by his own 
tight could not visualise §= aay 
fundamental reasoo—“any cloud 
ia the horizon”’—qwhich would 
vitiate or deter the expansion of 
relationship between the two 
peoples. Hetook pains to list 
the areas in the  interna- 





tioaa!l field where the two coua- 
tries held identical views and 
worked for the edvancemeat of 
the cause of justice ia Afgha- 
nistan, Kampuchea sod Middle 
Est. 

PRINCIPLED STAND 

ON AFGHANISTAN 

He was specially grateful to 


Bangladesh for ites “priaci- 
pled stand” oo Afghanistan 
at the United Natidas 
and Jater the role played by 
Dhaka ia the coavening of the 
emergency meeting of the Isla- 
mic summit on Afghanistan. 

He believed that there was 
@ possibility of special relatioas 
between two sovereign aod io- 
depeodeat covatries which were 
held together by common spri- 
tual sod historical ties. He, how- 
ever, said “We do not in aay 
way waot to embarrass 
you or move io this directioo 
until after you. But if you desire 
we will conform to the rhythm 
thet you wish to set for the 
special relationship.’’ 

Commenting oo the repatri- 
ation of the noa-Bengalis who 
had opted for Pakisiaao imme- 
diately after the liberation of 
Bangladesh Sababzada Yaqub 
said bis country bad 
fulfjied in totality its commit- 
ment tothe Delbi Agreement 
aod the tripartite agreemots oo 
theic epatriations. He said 
people who fell the four cate- 
gories as specified io the two 
agreemenis have already been 
repatriated to Pakistaa. He said 
over 130,000 s0n-Bengalis have 
beeo repatriated. 

Asked what would happeo 
to nearly 270,000 non-Bengalis 
who had opted for Pakistan and 
were living io camps, he said, 
“We will be williag to consider 
the hardship or the compassionate 
cases.” “We are willing to look 
isto any case which tell under 
the four categories but have not 
been ableto make it to Paki- 
stan,” be said. 

He said he met a delegation 
‘of the oson-Beogalis which 
called on him and presented 
to him a list of the cases 
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which they wish to be considered 
for repatriation. 

FREE ADVICE BUT NO 

FALSE PROMISE 

He had io return gives 
what he called ‘freely’, 
the suggestion aod advice to 
them to obey the law of the 
land ia which they were living 
and co-operate fully with tbe 
government. They sbould oot 
eause any teosion. He ssid he 
could sot promise that they 
could be repatriated to Pakistan 
io near future. ‘It would have 
been a false promise,” he added. 

Sahabzeda Yaqub was 
“optimistic’’ on the prospect 
of signiog of & no-war pact 
between his country and 
Iodia. He was, however, not 
certain if this would happen 
io near future ‘although some 
progress has beeo made.” He said 
the accommodation and good- 
will that nad been demoastra- 
ted by the two countries on the 
issue has given chance for hope 
in this regard. He said the offi- 
cials of the two countries were 
workiog oo the two documents 
submitted one each by the two 
countries and added, “The spirit 
is positive”. 

He said Pakistan had offered 
no-war pact but Iodia has sugges- 
ted for @ peace and friendship 
treaty. He said certaio 
aspects of the friendship treaty 
suggested by India would affect 
the sovereignty of his country. 

NO COMPROMISE ON 

SOVEREIGNTY 

Sahabzada Yaqub, a former 
General who bad fought many 
battles and wars, almost rushed 
to assert that Shis country shall 
pot agree to 8=—s ay’ Ss proposition 
which amousted to a compro- 
mise on iis sovereignty. He 
said bis country had offered 
po-war pact to eod fear aod 
appreheasions io the miod of 
lodia following Pakistan's 
acquiring American super-jet 
fighter F-16. He said it was 
intended to end war hysteria and, 
tension io India which was buil- 
ding following bis country’s 
acquisition of advanced military 








ha: dwares. 

General Yaqub expressed his 
belief that the Soviets will with- 
craw their troops from Afgha- 
nistap because ‘they have said 
so.” Hesaid the Soviets were 
studyiag the documest which 
amoog othcr thiogs, called 
for ‘withdrawal of foreign troo- 
psfrom Afghanistas, ioteros- 
tional guarantee for non-iater- 
fecence and non-intervention ia 
Afghaoistan and return of Afhao 
refugees home from _Pakisiao. 
The document also suggests poli- 
tical settlement of the Afgbanis- 
teo issue.’’ 


PROGRESS IN TALKS 
WITH KABUL 

He said the indirect talks 
between his goverasment and 
Kabul which was os = for some 
time usder the United Nations 
supervision, bad made some 
progress. He said iaternational 
guarantee for oson-ioterference 
aod noo-intervention ia Afgha- 
oistan «will come from the 
two supec powers. Pakistan 
will give the assuaraaces of o0n- 
isterference ion the affairs of 
Afghanistan. 

He said Pakistan bad never 
interfered io the affairs of Af- 
ghanistan. He said Pakistao was 
neither arming the Afghans who 
are Gghting against the Karmal 
regime nor were providing 
long sticks to them. He ssid 
“We are trying to arrange early 
withdrawal of foreiga troops 
ead return of the Afghan refu- 
gees back to their homes.” 


ENTHUSIASM FOR SARF 

The Pakistaa Foreign Minais- 
ter was enthusiastic about the 
newly floated South Asiaa 
Regional Forum (SARF) which 
be said was needed for 
cnsuriog right of collective bar 
gaining for the people of 
this region. Hesaid the desire 
for collective good and develop- 
meat of this region bad brought 
the leadership of the seven SARF 
pations to work for the establi- 
shment of this forum despite 
many strains abd bilateral issues 
between these countries. He said 
since the days when the idea of 


40 


sach co-operatios was first 
floated by Bangladesh ‘‘thiags 
bad moved ia a very encouraging 
way”. 

He said the launching of 
SARF had transiated into prac- 
tical forms the prime seed of 
co-operation for mutual benefit 
of the countries of this region. 
It can only produce good 
results. It will have the ability 
to bargain collectively oo many 
issues. 


He said SARF will ia- 
volve forces to fil the 
sap in a whole series of 
regional cooperation endeavour 
all round the world starting from 
the Gulf Council, the Arab 
League, OAU, Warsaw Pact, 
EEC, Organisation of Ame- 
ricaa «6s States, ASEAN etc. 
There was a big gap ino this 
region which bas now been filled 
with the launchiog of the SARF. 

He expressed the hope 
that SARF will also help 
in resolviog bilateral issues 
that existed between the seven 
nations. He said the next minis- 
terial meeting due mid next year 
will fioalix the date for ea 
summit meeting of the seven 
oations. 

SRI LANKA 

When bis attention was drawn 
to the Indian warning to Sri 
Lanka against foreign ioterferen- 
ce in that country, Sabebzada 
Yaqub said ‘‘so far bilateral tea 
sion between Sri Lanka and India 
have not been allowed to vtiate 
ibe spirit of co-operation as 
agreed upoo by the SARF coun- 
tries." He said this was to the 
credit of all concerned and also 
to the potentialities of SARF to 
absorb shocks of this nature. 

He called for takiog ‘‘posi- 
tive view” of the situation 
aod hoped that ‘“‘nothiog 
will be done . which would 
contravenc the spirit of noo-in- 
terference and non-iotervention 
jeopardising the sovereigoty of a 
member state.” Hé was quite 
sure that Indiao leaders were 
cooscious of this as they 
themselves had ‘‘publically” 
expressed this opisios. The 
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teosion between member coun- 
tries could be resolved peacefully, 
he added. , 

KASHMIR ISSUE ALIVE 

Sahabzada Yaqubd said that 
Pakistao bad pot given up the 
issue Of Kashmir. Is the Simla 
Agreement it was proproed that 
the Kashmir issue be kept in 
suspended animation. He said, 
“We have sot changed our 
views oc staod oo Kashmir’. 
He said that there was noced 
for expanded economis co-opera- 
tion between the two countries, 
He said the joint economic 
commission set up for ensuring 
improved economic ties between 
the two couniries will be activi- 
sed io near future. “A meeting 
of the commission is on the 
card,”’ he said. 

He said that trade between 
the two cousiries siace they re- 
cogaised each other had impro- 
ved. The tarnover was sow 100 
million dollars anoually. There 
is scope for further improvement. 

He said there was scope for 
more jute and tea for Pakistan 
and io returo engineering ead 
other goods from Pakistan for 
Bangladesh. He said there 
should be frequent exchange of 
chamber leaders and businessmen 
between the two countries 
allowing them o0-the-spot 
study of the goods available for 
import from each other’s side. 


EXCHANGE OF 
WRITERS, ARTISTS 


He also suggested for excha- 
nge of journalists, writers, arists 
and ioteuctuals between the two 
countries for better appreciation 


. Of each others Ecose's and aspi- 


ratioos and securing greater 
ce-operation in different fields. 


Sahabzada Yaqub assured 
that the Pakistani President 
General Ziaul Huq will ‘‘cer- 
tainly” vistit Baagladesh some- 
time next year. General Ziau! 
Huq id ao interview with Ittefag 
io Islamabad io August last year 
bad expressed his desire to 
visit Bangladesh some time this 
year, Sahabzada Yaqub said 
the leaders of the (wo 
countries had a very 
busy schedule this year. He 
said, “I will try to briog bim 
immediately so that I cao come 
bere agaio.” 


Sahabzada Yaqub said he 
was delighted to be back to 
Bangladesh and was going back 
“friendship, sympathy aod un- 
derstanding” of the people. 
He said, ‘I retain the happiest 
memories of my association with 
your coustry, culture, laoguage 
and your koowledge. I preserve 
the nostaigia for your 
country sodiI trust to imbibe 
in «6me the courage of 
thought livelioess sensitivities 
and sensibilities that characteri 
ses your nation.” He said he 
will convey to his people io 
Pakistan the guodwill aod love 
that the people of Baagla- 


desb had for them. 


The interview ended almost 
abruptly as someoue = from the 
Pakistani embassy sna0unced 
that the Pakistan Iotesaoational 
Airliaes flight was 00 tims and 
he must leave forthe  aifport. 
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ISLAMIC BANK OPENS USING NEW FINANCIAL SYSTEM 


Dhaka THE BANGLADESH OBSERVER in English 13 Aug 83 pp 1, 16 
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{ Text] 
cso 


BANGLADESH 


BRIEFS 


ENVOY TO MAURITIUS--The Government of the People's Republic of Bangladesh 

has decided to concurrently ac- Air Vice Marshal (Retd) A K Khandker, at pres- 
ent High Commissioner of Bangladesh to India, as Bangladesh High Commissioner 
to Mauritius, says a PID handout. [Dhaka THE BANGLADESH OBSERVER in English 
13 Aug 83 p 3] 
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INDIA 


PAPER CONTINUES REPORTAGE ON SRI LANKA DEVELOPMENTS 


"Real Threat’, Military Coup 


Madras THE HINDU in English 7 Aug 83 p 2 


[Article by G. K. Reddy] 


[ Text] 


Tx mad frenzy in Sri Lanka, which has left 
India aghast at the senseless savagery, has 
somewhat subsided after the sudden outburst 
of this blind fury had ex itself and 
starled simmering down, the stricken 
island continwes to be rocked the shock 
waves of it. The little respite from the horrors of 
this appalling violence should provide a breath- 
ing spell to men of goodwill and compassion in 


both countries to reflect on the grave conse- 
quences of this gruesome and draw 
some sobering lessons before Sri Lanka is 


faced with another flare-up soon. 


As it always happens in such tragic situa- 
tions, there are many theories afloat about the 
origins of the ethnic strains in Sri Lanka and the 
rolitical and angen = anumnosities and 
ears bred by resultant religious and social 
tensions. 

One of the major misconceptions pre- 
valent abroad 1s that the Tamil problem is an 
ugly leyacy left by British colomalism, that all 
the 2.5 million people of Indian onigin are mmv- 
grants brought in during the last century to 
work on the plantations. It is necessary to di- 
spel this wrong impression by explaining to the 
world that the majority of the Hindu Tamils in 
Sri Lanka are descendants of the original inhabi- 
tants of the island, who settled in Sri Lanka long 
before the Buddhist Sinhalese established thew 
supremacy there. 

Simplistic view 

Not many Delhi-based foreign diplomats, 
some of whom ere concurrently accredited to 
Sri Lanka, are aware of this fact. since they 
tend to ine that the Tamil problem is of re- 
cent origin. They are equally unaware that from 
time immemorial, from the legendary deys of 
Rama, Ravana and Hanuman, the island, as an 
appendage of the Indian sub-continent. has 
played an important part and helped to shape 
the lndian emotion. 


and an irrational anti-indian fixation as though 
the big neighbour was bent on e ING Its ten- 
tacles to the island by taking undue advantage 
of the presence of ihe politically articulate 


ethnic minority of Indian origin. 
dean! A werner nay he ow the Aa 
foreign critics of India is that both the Sinhalese 


independence and thet the Tamils particularly 
refused to play into the hands of the British by 
demanding a separate homeland during the 
freedom movement. But paid dearly by 
placing their faith in the Si majority 


imagining that the two communities could exist 
together as 3 single nation 


Se oe pete O08 ou 
Started drifting apart and falling victims to the 
politics of extremism. with the Sinhalese bent 














on reducing the bulk of Tamils to the status of 
second class citizens and the discrinwneted 
Tamils demanding separation as the only way 
out of the Sinhalese domination 


to 
The Governmem of . especially the 
External Affaws Mistry, has become too ac- 
customed to dealing with distam issues that are 
of no proximate concern to it in the conduct of 


matching passion to pursue them resolut- 


ae over happenings 

macabre tragedy in Sri Lanka, where the 
rernpagng Sinhalese mote awled and abetted 
by the army and police. have gone about 
mathodically killing the Tanuls and plundering 
their properties without any fear of retribution. 


The sentiments of the 13 mitlon Sinhalese 
are certamly important m the counsels of the 
non aligned community, but the exasperation 
of the 55 millon people of Tamil Nadu. not to 
speak of the 700 million Indians, is no less 
sikywhicant in determining the Indian responses 
10 thes kind of petidying situation 


PI ‘ vill 

Kt astonishing that even an experienced 
and sensitive statesman like the President of Sri 
lunka, Mr J Ae Jayewardene, has hecome 
tather a prisoner of his own prejudices or a help- 
lens tool m the hands of his perversely pre- 
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judiced Sinhalese Cconlidants. that he has oot 
expressed publicly even a word of reqret over 
the kilns. arson angt loot of the Tarnls watt, 
the active cocnvance Of bes armed forces 
hs &@ Grotesque Mmmnomer to Call hese 
massacres and pillage ethic nots since oll the 
victims aro Tamils systematically singled ot 
and either killed in a cold blooded manner or 
driven out of thew homes demonstrating an 
unmistakable pattern of mob fury that evidently 
had some degree of advance planong betwnd it 
Some disconcerting parallels have been 
drawn to focus attention on the seriuusness of 
the crisis in Sri Lanka, but most of thern have 
no relevance to the present situation 
Wrong parallels 
The partition nots in india and Pakistars 
volved both Hindus and Musiins with no one 
community slaughtering the other as im Sit 
Lanka in the latest ricts Similarly, the Banglad 
esh parallel does not hold good since it was 
the majority Commurmty that was subjected to o 
Ke by an allen army from distant West 
akistan professing the same relujon. 
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The Cyprus precedent ioo dows not apply 
mn thes Case since the Sinhwiese and the Tamils 
have not been engaged ma bitter Covil war call 
uxy tor foreign miervention. Nor is the trish 
parallel relevant since India has not sought to 
spit Sri Lanka and occupy a part of it. 

The real threat H Sri Lanka, if > in the 
present situation ts of a rightist inspired military 
coup master -minded a ~ Sinhalese hardlin- 
e1s to toppie the Jayewardene Government. 
under the of saving the from his 
weak and faltering leadership, in the face of an 
alleged marxist conspiracy to seize power by 
precipitating a civil war situation. 

Such « coup need not be foreign enginee- 
pean si: ny gpenather qrny Irodyone.. 
to ; stronise new rulers to derive some 
strategic benefit if they succeed in this diaboli- 
cal game. lt is in this context that the melodra- 
matic talk of preparing to fight a possible In- 
dian intervention assumes orninous significance. 

These ieting portents in neighbouri 
Sri Lanke cail or clarty of thought on India’s 
part. backed by a capacity to visualise the 
course of events and act in good time to 
forestall unfriendly moves by other powers that 
would be detrimental to its interests. A display 
of this determination need not necessarily 
imply a decision to mtervene unless India is 
compelled to do so by force of cu cumstances. 

The fact Is that Mr. Jayewardene has been 
queering the pitch for himself through his 


mexplicabie vacillation and he *% up by 
' Lanka 


paying a very heavy price for it. 

crisis will cease to be a domestic affair if it is 
allowed to drag on with unforeseeable conse- 
quenes. lis very strategic location, coupled with 
internal weaknesses, makes the island all the 
more vulnerable to big power manipulations. 

As far back as 1961, the development of 
such a‘situation in Sri Lanka was foreseen in a 
cold war context. when the assembled Com- 
smonwealth Army Chiefs used thie as a mythical 
scenario for an annual exercise. In those days 
the Conwmonwealth Prime Ministers used to 


meet in London once a year and the Army 
Chiefs also met more or less at the same time 
under the chairmanship of the British Chiefs of 
Staff for a routine exchange of views on de: 
fence problems. 

The subject for the war game fixed by 
Lord Mountbatten for that occasion was of a 
small indian Ocean State which was a member 
of the Commonwealth was suddenly threate- 
ned with a Moscow-inspired insurrection and 
the Prime Ministers’ meeting in 
London decided to intervene together to save it. 

The Cammonwealth Army Chiefs were 
supposed to draw > sae ee from 
London for joint mili action. Krishna 
Menon, who was then Defence Minister. heard 
of this exercise, he promptly ordered Gen. K. S. 
Thimmayya not to take part in this exercise. 
since india being a non-aligned country had no 
imention of joining other Commonwealth 
countries in such an adventure in whatever 
circumstances. It infuriated Mountbatten when 
he came to know of the Indian objection and he 
had to seek Nehru’s intervention to ensure 
Thimmayya’s participation. 

Prophetic ring 

And if one were to look back over a span 
of 22 years, what was intended to be a harm- 
less war game has had a prophetic ring about 
it. a Bay Ky ng Ay Bg Ay 
supposed to e t in terms 
Commonwealth assistance, while in the present 
situation it has gone one further in 
approaching the United States, Britain. 
Pakistan and Bangladesh for help in conjuring 
visions of a possible Indian intervention insteud 
of a communi: * Insurrection. 

But then such is life in this cruel world 
when the dividing line between friends and foes 
has worn pretty thin. The only sensible course 
open to Sri Lanka in this perilous situation is to 
act in close concert with India jn finding a 
reasonable settlement of the Tamil problem by 
conceding the legitimate demands of these 
people, not in seeking a confrontation with it. 


Handling of Property Damages 


Madras THE HINDU in English 9 Aug 83 p 1 


[Article by G. K. Reddy] 


[Text] 


NEW DELHI. Aug. 8. 


The Prime Minister, Mrs. Indira Gandhi 


and the External Affairs Minister, Mr. P. V. 
Narasimha Rao, will seek the necessary clarifi- 
cations from the special emissary of the Sri 
Lanka President. Mr. H. W. Jayewardene. 


details of this drastic regulation to ascertain 
whether the intention is to prevent illegal 
occupation of these properties by Sinhalese 
ang distress sale by the dispossessed persons 
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‘of Indian origin, or declare the factories, shops 
and homes shendened 


by the fleeing Tamils as 





evacuee properties to be reallotted or restored 


at the discretion of the State. 
The way the Sri Lanka Information 
Minister, Mr. tissa de Alwis, announced 


the decision, has caused considerable concern 
here, since the step seems to imply a drastic 
move on the part of the Jayewardene Govern- 
ment to deprive those who left the country or 
migrated to Jaffna of their properties in Col- 
ombo, Kandy and other towns. 

An assurance will be sought by India, in 
the light of what he has said, that the victims of 
the riots will be not only entitled to a return of 





the abandoned properties to thew nghtful 
owners, but also compensation for 
Oe eee 

Mr. Alwis had said in a broadcast from 
Colombo on Sunday night: “if some factory 
was destroyed, that factory is now the property 
of the State. If a home was destroyed, that 
property, regardless of who the owmer is. is 
now the property of the State until it decides. 
under the rehabilitation programme, what is to 
be done with it.” 

After the ethnic rots in Malaysia between 
the Malays and Chinese, the Malaysian 
Government had enacted a similar sequestra- 
tion law and in the name of giving their due 
opportunity to participate in trade and other 
professions most of the business premises 


whether Sri Lanka is going to follow a similar 
policy in the name of restoration of its crippled 


houses of various sizes ranging from big 
mansions to thatched roof huts. The total 


what Mr. Jayewardene proposes to do 
hatolitate victims and restore their con- 
fidence, bring about reconciliation between the 
two congmunities and then find a lasting solu- 
tion to the plight of the Tamil people. 

Alter making some reassuring 


These polemics apart. the Sri Lanka Presi- 
deni ts faced with a serious threat from his own 
Sinhalese militants who are out to topple him at 
the first ity. He is no longer making a 
secret of continued defiance of his army 
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ay 


Jaywardene Sends Brother 
Madras THE HINDU in English 10 Aug 83 p 1 


[Article by G. K. Reddy] 


[Excerpt] NEW DELHI, Aug. 9. the Opportunity to meet the Finance Minister 
The Sri Lanka President's brother. Mr. H Mr. Pranab Mukherjee. and the Defence 
W. Jayewardene. arrived in Delhi tonight to Minister, Mr. R. Venkataranan. who as mem- 
begin a dialogue with India on the fate of the bers of the Political Affairs Committee of the 
Tarmnil people in the strife-torn isiand that has Cabinet have been closely associated with the 
through an unprecedented convuision. indian efforts to contain this crisis and initiate 

ing behind a tragic trail of death and the necessary moves for reconciliation 
destruction. ; The Director of the South Asia division of 
After an hour-long talk tomorrow with the == the Sri Lanka Foreign Ministry. Mr. J. C. Ra 
Pen lean. Se, Se anes eee japakse. who has come with Mr. Jayewardene 
@ more detailed discussion with the External - wal have parallel discussions with officials of 
fairs Minister Mr. P. V. Narasimha Rao, on ail the External Affairs Ministry, besides assisti 
et ae ven in tug ‘Mt? during his talks with Mr. Narasimha Rao. 
wp hay KF nyt nae these two-tier exchanges proceed in a positive 
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ing with on prevention of 
Mrs. Gandhi leaving Deitn ination and protection of minorities of the UN. 
* Above controversies: As a jurist with no Human Rights Commission, he has been 
active political links with any party. Mr generally working in close concert with his in- 
Jayewerdene has had no personal involvement dian counterparts on it 
in Sri Lanka's ethnic controversies and con- The Sri Lanka President tokd Mrs. Gandhi 
flicts. He has evidently been chosen by his over the telephone on Friday last thet he was 
brother for this delicate mission because he has sending his brother as his personai represen 
not sad anything at any time that could be tative to discuss the Tamil probiem. But there 
deemed unjust to the Tamil interests. have been no indications from Colombo that he 
He has aiso had very little exposure to in has been sent with a full brief to engage in any 
dia except in the very limited personal sense substantive discussions other than starting a 
that he contested against Dr. Nagendra and keeping the door open for de 
and lost in the elections three years ago to ta exchanges at a later stage in more 
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Sri Lanka, Indian Stands 
Madras THE HINDU in English 11 Aug 83 p 1 
[Article by G. K. Reddy] 


[Excerpts] NEW DELHI, Aug. 10--The Prime Minister, Mrs. Indira Gandhi, and 
the External Affairs Minister, Mr. P. V. Narasimha Rao, had detailed discus- 
sions today with the Sri Lanka President's special emissary, Mr. H. W. Jaye- 
wardene, on the importance of settling the Tamil problem to end the periodic 
convulsions in the troubled island, but they could not come to grips with the 
complex task of finding a broad basis for a settlement because the Sri Lankan 
side did not want to give the impression that its internal affairs were being 
discussed in Delhi. 


No New Ideas 


A-art from tracing the history of the ethnic tensions in Sri Lanka to explain 
away the latest orgy of violence against the Tamil population, Mr. Jayewardene 
had nothing to say on how his brother proposed to settle this problem. He had 
evidently come with no new ideas as such for resolving this issue other than 

reiterating the stand that there could be no lasting solution unless the Ta- 

mils were prepared to shed all thoughts of secession and agree unconditionally 
to the concept of a united Sri Lanka as a sine qua non for any reconciliation. 


In reassuring him that India had no intention of interfering in Sri Lanka's 
internal affairs or encouraging any secessionist movement, Mr. Gandhi and Mr. 
Narasimha Rao are reported to have told Mr. Jayewardene in no uncertain terms 
that India could not shut its eyes and pretend to be totally unconcerned over 
the recurring violence in the island against people of India origin. 


Any foreign involvement in Sri Lanka under whatever pretext and for whatever 
reason, even if it be at the instance of the Sri Lankan Government, would cre- 
ate an entirely different situation that should be avoided by both countries 
in the larger interests of their goodneighbourly relations. 


Apart from restating their known positions, the two sides made no major moves 
at today's talks to get down to the heart of the problem instead of skirting 
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the issue with well-meaning reassertions. As an eminent jurist, Mr. Jayewar- 
dene is said to have put across the Sri Lankan point of view quite cogently, 
in a logical manner and as pleasantly as possible, but making no promises of 
any change in his brother's attitude. The Indian leaders listened to him po- 
litely waiting to see whether he had anything new to say, but left him in no 
doubt whatsoever that India could not acquiesce in the gross indignities be- 
ing perpetrated on the Tamils in the name of non-interference. 


There was a hint from Mr. Jayewardene that his brother was trying to re-estab- 
lish contact with the TULF leaders to explore the possibilities of a resump- 
tion of negotiations within the framework of the broad parameters laid down 

by him. It was most unfortunate that the Government was overtaken by events 
beyond its control when the President was making an earnest effort to get the 
legitimate grievances of the Tamils accepted at an all-party conference with a 
wider agenda than combating terrorism or dealing with secessionism. 


Aid Offered 


An offer was made by India to assist Sri Lanka in the restoration of its 
shattered economy, rehabilitation of the displaced Tamils and creation of a 
new sense of reconciliation, provided Sri Lanka is inclined to take parallel 
steps to open a dialogue with the Tamil leaders, reassure the victims of the 
recent tragedy of fair treatment and make a determined effort to discipline 
the defiant army and police to inspire greater confidence in their ability to 
prevent a recurrence of the recent tragic events. 


Understanding on Tamils’ Safety 
Madras THE HINDU in English 12 Aug 83 p l 


[Article by G. K. Reddy] 


NEW DELHI President was prepared to resurne the dialogue 

seen. The 91 Late Mettaers Gunes tiny with the TULF leaders to meet the egmmate 
Mr H.W. Jayewardene, had another meeting demands of the Tamis. Mr. sre 

with the Prime Minister, Mrs. Indira ported to have toid the Prime = hyd 


Le in ' ation 
the outcome of these exchanges on the Tami — aon - 
problem. highty articuiate and potshed person. 
There will be a final round of talks tomor- me dene caren Nin Water's Gait 
: . Jayewar put 
Narasimha Rao. before Mrs. Gandhi makes her sophistication. although there was no 
statement. when an attempt will be made to get cant change in Sri Lanka's one-sided approach 
the message across to the Sri Lanka President to the Tami problem. despite its self-righteous 
through his brother that he should come attitude. Among the many points he is reported 
forward with some gesture to provide a healing to have made during these discussions was 
touch and create a reassuring impression that it that his brother stood by the assurances grven 
is still not too late to arrive at.an equitable in the 1977 election manfesto of the ruling Un 
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commamen to treat Tam as a national pression that the Central Government was 
language. whe Sinhalese wit conunue. as the taking a firm stand over the tagrc everns n Sri 
official language. the provision of funds for the Lanka under pressure from Tamd Nadu pot 
district development councd scheme providing #875. NOt Out of any Geen commament to Te 
for a measure of local self-government i cause of the Tard people there. The Sn Lanka 
creased facilities for education and employ was told that every portical party 9 I> 
mem for the Tamils. reguiation of procedures dia without exception has been vorcrg. wt a 
for the use of the armed forces for law and or- rare display of unanwnyty. grave Corce™ cver 
der duties. review of the land policy and steps the terrible atrocives commmied on TE | ares 
to promote national integration. V¥nat nas realty panned inca 6 that rere 
Restoring faith 8 NO rin eye apes mgd 
on a Lanka over the rr. 
~ ng infiicted on what s professed to be a section of 


But * was politely ported out to hn that . 
the mere offer to Nonour these UNKept Prorm¥SES majority Sinhaia communfy with the active 
we 


cannot restore the farth of the Tams after ther conmvance of the army and the police. On the 
hornd experiences during the last fortnight. The contrary. an assiduous attempt 5 cemg made 
wae Ae Oe 2! to impress on india that with a4 hs limvtations 
mitiatrve on the part of the St Lanka G Mr. J. RL Jayewardene is stil India's best bet ir 
ment to open a ul dialogue with the Sri Lanka. since any change brought about in 
leaders of the Tarnis. this tense atmosphere would inevitably mean 
The Prime Minster and the External Al the emergence of a muitant Sinaia leader as 
fars Muwster put across some eas on how tO the head of the Government. 
accommodate the pomnts of view of the TULF But * 1s of ifttie sat:sfaction to Incha # the 
leaders and make it possible for them to GVE present Presiiert. under pressure from the 
up the demand for separation and agree to VE hardliners in his Own conunues to 
together with honour in a unfied State. The adopt a tough posture refusing to make any 
from the offer of full autonomy in 


the External Affairs Mirustry Sard ¢ 
“sacrifice march’ of indian Tam#s to 


vicience, protect the properties of the di- . Mn A ingam. would be 
laced persons and speed up their rehabdita- coming to Delhi to meet Mrs. to seek 
ah ” her support for a separate Tama State. 


Gandhi 12 Aug Statement Text 


Madras THE HINDU in English 13 Aug 83 p 6 


| Text | 


NEW DELHI Aug, 12 

The following is the text of the statement made 
try the Prune Minister, Mrs indwa Gandtv. in Paria 
ment today on the situation in Sri Lanka 

Last week | announced that the Preswtert of Sri 
Lanka was sending @ personal representatrve to New 
Detti to discuss the stuation in Sri Lanka with me 
Mr Hi 'N. Jayewardene, the special envssary. 6 now 
in Dein He has had discussions with me as also with 
Our Minister for £ «ternal Affairs 

| conveyed to Mr Jayewarcene the deep con 
cern of our Parliament and of the people of India at 
the recent happenimes in Sri Lanka and our distress at 
the human siffering resulting therefrom We have 
always condemned such wolence killings and 
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discrmnation espaclaty wher the vctins are 
detenceless 
Incha's assurance 

| took the opportunity to reassure Mr Jayewar- 
dene that india stands for tne indenendence. unity 
and integrity of Sri Lanka india does rot interfere m 
the mternal affaws of other countnes However 
because of the hstorical, cultural and such other 
chee tes between the peoples of the two countries 
particularly between the Tamd community of Sn 
Lanka and us. India Cannot remamn unattected by such 
events there 

Mr Jayewardene told us that the sfuation in hrs 
Cou try 16 fast returning to normal According to hun 
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the number of people in refugee camps has come 
down trom 80.000 to 30.000 He sard that most peo- 
ple are returning to thew homes, but the Government 
would stil be left with the problem of the several 
thousand people rendered homeless. The Sn Lanka 
authorities are making arrangements for thew relief 
and rehabilitation for which a special agency of the 
Government has been set up 
Retief fund 

The tragic sufferings of indian nationals and the 
people of indian origin Inving in Sri Lanka have 
aroused spontaneous sympathy from all sections of 
out people. This was movngly expressed in the de- 
bates in our Parhament in the last few days, 


The mmediate task before us 16 to provide suc- 
cour to those who have suffered m the disturbances. 
The Government of india is doing whatever ft can to 
render relef to the affected persons. 

But this is a big task which the Government 
cannot accomplish alone, Pubhc cooperation 1s 
important. | have. therefore, decided to constitute a 
So Lanka Relief Fund and a Sri Lanka Relief Fund 
Committee under my chairmanship with an initial 
contribution of Re. 1 crore from the Prime Minister's 


National Relief Fund . hy 


! appeal to my fellow citizens. including those liv- 
mg abroad. to contribute generously to the fund and 
thereby express thew anguish and sympathy tor the 
unfortunate victims of thie senseless violence in a 
tangible and positive manner. 

in reply to my question about the recent law vest- 
ng damaged and abandoned properties in the 
Government, Mr Jayewardene explained that this 
measure was taken in the interest of the affected 
persons to prevent distress sales. unlawful occupa- 
tion and other such possible misuse 


| conveyed to Mr Jayewardene that while 
measures were being taken to meet the mmediate 
Situation, the process to find a permanent solution to 
Satisfy the legitimate aspwations and ensure the 
security of the Tamul minority will have to be urgently 
mutated. 

Mr. Jayewardene has conveyed the following 
information to me: 


Sri Lanka's proposals 

The President had intended to place before the 
round table conference, which could not be held. cer- 
tain proposals which include (a) full mpiementation 
of the laws ae to the district development coun- 
cils (bh) the use of Tami as provided for in the Consta- 


Steps To Be Taken 


[Article by G. K. Reddy] 


{ Text] 


tangle. 


A broad understanding has to be brought about 
between the Sinhalese and Tamil leaders before the 
end of October since the TULF members of Sri Lanka 
Parliament cannot retain their membership beyond 


NEW DELHI, Aug. 13. 

The Prime Minister. Mrs. Indica Gandhi. arid her 
advisers are awaiting the arrival here of the TULF 
leader, Mr. A. Amirthalingam. to determine the 
modalities for the use of India’s good offices to bring 
about a constitutional conference for evolving a 
federal solution. if possible. to Sri Lanka's ethnic 


ution a6 a National language (c) initiating a diuiogue 
on amnesty on condition that vwolence will be given 
up (d) discontinuance of the actrve role of the armed 
forces in JaHna on the cessation of terrorist violence 
and (e) the repeal of the Prevention of Terronsm Act 

in addition, f the dea of a separate State is 
abandoned the Presiden 6 willing to discuss the re 
lease of those detamed in prisons not already con 
victed or awarting trial. and to wmplement any other 
vm contained m the 1977 manfesto of the 

1 am sharing this information with honourable 
members. 

| expressed my view that these proposals may 
not meet the aspirations of the Tamia community Mr 
Jayewardene told me that the Sri Lankan Govern 
ment is willing to consider any other proposals which 
would give the Tamil minority their due share in the 
affairs of the country within the framework of a united 
Sn Lanka. 

| gave my view that discussion between the 
Government’ and the Tama community on this 
broader basis would be useful and that a solution has 
to be sought at the conference table. | offered our 
good offices in whatever manner they may he 
needed. Mr. Jayewardene expressed his appreciation 
of this offer made in the context of the traditional 
friendly ties between our countries. He later informed 
me that his President welcomes the offer 

The need of the hour is to reduce tensions and 
establish confidence. | hope that all concerned wil! 
feel able to meet at the conference table im an at- 
mosphere of goodwill and mutual trust to settle thei 
probleme. 

Through Mr. Jayewardene, the President of Sr: 
Lanka has conveyed an invitation to our Parlament 
to send an alt party delegation to visit that country 
Appeal to peopie 

The House will agree that the situation arising 
out of the events in Sri Lanka 16 serious and highly 
complex, and needs careful handling The Govern 
ment 16 dealing with it appropriately and will continue 
to remain in close touch with the Government of Sri 
Lanka and others concerned. 

| appeal to the House and all sections of our 
people not to take any step which could result in 
agg avat the problems and hardships of the 
Tamils in Set Lanka, and at the same time make it 
more difficult for us to help in the immediate task of 
relef and rehabilitation as well as of finding a lasting 
sok ition 








the statutory limit of three months absence from the 
opening date of the current session 

The TULF members will have to decide by that 
time whether they should forfeit thew membership by 
refusing to take the new oath renouncing separatism, 
as prescribed under the recently enacted Sixth 
Amendment to the present Constitution. or grve up 
their boycott of Parliament and accept the concept of 
a united Sri Lanka on the basis of an accord in princi- 
ple to seek a federal solution. 


Complex political process 

The Government of india is keeping its ‘fingers 
crossed while working out a tentative time-tabie for 
getting this complex political process into stride with 
tne cooperation of various elements in Sn Lanka's 
political life. First of all, it has to wait and see whether 
the President. Mr. J. R. Jayewardene. would be apie 
to carry with him the Sinhaia militants in hrs Cabinet in 
striving for such a compromise, before the leaders of 
the Tamil community could be persuaded to abandon 
thew stand for a separate State. 

After her talks with Mr Arnirthalingam., Mrs. 

Gandhi will have to decide whether it wouid be 
advisabie to send the Indian parliamentary delegation 
that has been invited to visit Sri Lanka before compilet- 
ing these preliminaries and clearing the decks for a 
constitutional conference. 


Special emissary 

The Government of india will have to nominate a 
special emissary at an appropriate stage tO act as an 
intermediary between the Sinhalese and Tamil ieaders 
in narrowing thew differences and working % 
step towards a mutually acceptable soiution. e 
can be no serious discussions between them until this 
spadework has been done through quiet dipiomacy 
behind the scenes to prepare the ground for the pro- 
posed conference. 


Any "i tee for closing the present sad 
chapter in Sri Lankas political life and opening a 
more promising one with a durable constitutional 
dispensation will have to be worked out by the 
Sinhaiese and Tamil communities themseives in a 


wisner of Sri Lanka. india can ‘end a heiping hand in 
bringing them together to negotiate a far and equita- 
ble settlement. but t cannot piay the role of a 
mediator since a complex problem of this kind cannot 
be resoived through third party intercession 


Federal solution 


The idea of a federal soiution figured during the 
talks with the Sri Lanxa President's brother, Mr. H. W 
Jayewardene. in Deihi during the last few days when 
various alternatives were considered privately in a 
well-meaning search for a lasting settlement that 
would preserve the unity and 
while meeting the substance of the Tami! community's 
demand for its due share of power in whatever form. 
But in the present atmosphere of inflamed passions. it 
iS bound to be rejected by the Buddhist ciergy and 
Sinnalese Hardiiners. on the one hand. and the TULF 
fundamentalists and the Tamil Liberation Tigers. on 
the other, unless the two sides can be brougnt round 
to the view through painstaking effort that no other 
alternative would work 1m ths nighty Compiex situa- 
tion 


The Sri Lanka President's orother was very keen 
that India shouid reaffirm tts support for the oreserva- 
tion of the independence, unity and integrity of Sri 
Lanka, which Mrs. Gandhi did without any reserva. 
tion. But f the-Sinhalese chauvinists in the Jayewar- 
dene Government try to explot this assurance to 
browbeat the Tamil militants. they will be sadly 
mistaken in imagining that India would remain silent. 
As Mrs. Gandhi has made ‘t quite clear in her state- 
ment in Parliament. india cannot remain unaffected oy 
what happens to the Tamil community there. 


And this whole effort of finding a lasting solution 
would collapse # the hardliners in the Jayewardene 
Cabinet attempt :o repudiate or Go back on the 
commitment to seek a oroad-based settiement ‘which 
would give the Tamil minority ther due share in the af- 
fairs of the country within the framework of a united 
Sri Lanka’. This could be done only on the basis of a 
federai solution giving the Famili community due 


representation and an effective voice in the sov- 


spirit of reconciliation. As a good neighbour and weil- emnance of the island and ts economic deveiooment 


Separate State Demand 
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[Article by G. K. Reddy] 


[Text ] NEW DELHI. Aug. 14. Mr. aneninane before ay My together 
The TULF leader. Mr. A. Amirthalingam. to the Prime Minster's house. Externai Af- 
who arr in Delhi today after an overnight _—fawrs Minister. Mr. P Narasimha . was 


ived 

in Madras. had a 90-minute meeting with 

the Prime Minister. Mrs. Indira Gandhi. on the 
em happenings in Sri Lanka and the efforts 

under way to find a lasting political solution 


through India's good offices. hs by the Minister 
He will be meeting her again on Tuesday of State for Home Affairs. Mr. P. Venkatasub- 
since Mrs. Gandhi is going to be busy tomor- _ biah. on behalf of the Government. Apart from 
row with the independence Day celebrations. Mr. K. S. Bajpai and other officiais of the Ex- 
’ ternal Affairs Ministry. some Members of 








fligm from Hyderabad. the two met only after 
they landed at Deihi airport. So there was no 
occasion for thern to have a talk during the two- 
hour flight. 

During his talk with the Prime Minister, Mr 
Ammthalingam gave her a detailed exposition 
of the present political situation in Sri Lanka 
and thanked her for the efforts sne was making 
to find a faw and honouravle solution. He 
agreed to grve her a detailed memorandum 
spelling %ut the TULF stand on the demands of 
the Tamil community when they meet on Tues- 
day to resume these discussions. 


Sense of moderation 


The TULF ieader impressed ail those who 
met him today with his sense of moderation 
and passionate commitment to the cause of the 
Tarul people mn Sri Lanka, his readiness to seek 
@ reasonable settiernent that would meet their 
legtimete aspirations. He stressed the need for 
immediate steps to instil a sense of security 
among the terror-stricken Tamil peopie restore 
the properties taken over by the Government 
and provide adequate relief and rehabilitation 
for the victims of the recent violence. before 
engaging in substantive negotiations for finding 
a lasting political settlement. 


Though he had his own doubts about the 
sincerity of the Jayewardene Government in 
seeking such a soiution, Mr. Amirthali 
gave the impression that the TULF would be 
prepared to enter imto a broad-based dialogue 
in the earnest hope that some good might 
come oct of it. He conceded that the visit of the 
Sn Lanka President's special emissary to Delhi 
and the statement made by Mrs. 
Gandhi in Parliament had brought about some 
change in the situation. 


Material change in situation 


He was prepared to concede any reasona- 
ble alternative to a separate State as part of a 
comprenensive political solution. Though he 
did not say so specifically. the reference was to 
the proposal mooted by India for a federal set- 
UP. giving the Tamil community rts due share of 
power in the Government. offer of Mrs. 
Gandhi to bring about such a broad-based solu- 
tion represented. in his view. a material change 
nN the situation. 

As India sees it. one of the major impon- 
derabies in this difficult situation is whether the 
Sri Lanka President. Mr. J. R. Jayewardene, 
would abide Dy his assurance conv 
ae his brother to Mrs. Gandhi that he 
wouid welcome India’s good offices in finding a 
political solution or whether he was only play- 
ing for time to extricate himself from the dif- 
ficult situation created by the hawks in his party 
m collusion with the Army and the police. The 
best that India couid do in the circumstances is 
to hope for the best and proceed on the 
assumption that he was genuinely keen on a 
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comprehensive settiement of the Tamils pro- 
biem. 

in a brief chat with the oress at the airport. 
Mr, Amirthalingam said ne would have to study 
carefully the proposal for a oroad-oasec 
dialogue for a political settlement as suggested 
by Mrs. Gandhi and accepted by Mr. Jayewar- 
dene. before he could decide whether to 
participate in it. He made t quite ciear that Mr 
Jayewardene's earlier call for a round tapie 
conference.to impiernent what had been pro 
mised in the past was not enougn to meet tne 
exigencies of the new situation. 


He said: “We negotiated with the Sr 
Lanka Government for six years. In fact. we had 
been negotiating continuously from August. 
1981, to September. 1982.° He had met Mr 
Jayewardene at least 20 times during this 
period to discuss every demand of the Tami! 
community, but these talks had run into a dead 
end in the wake of the pre-meditated violence 
let loose against innocent and defenceiess peo- 

le. 

4 Mr. Amirthalingam referred to the explana- 
tion given by Mr. Jayewardene to Mrs. Ga- 
ndhi's pointed query about the implications of 
the new law, vesting ail and 
abandoned properties in the Sri Lanka Govern- 
ment. According to the staternent made by her 
in Parliament. he told her how this action was 
taken to prevent distress saie and unlawul 
occupation. He wanted to know whether the Sri 
Lanka President had given any assurance that 
these properties would be restored to their 
rightful owners soon or held by tne Govern 
ment under one pretext or the other to appropr- 
iate them. 

He added: “My experience has veen that 
the Sri Lanka Government had agreed to do a 
number of things during the negotiations which 
it never implemented”. It was this record of go 
ing back on solemn assurances that made the 
Tamil community lose” its confidence in the 
Government. « 

Mr. Amirthalingam thanked Mrs. Gandhi 
for her sympathy and understanding of the pro- 
blem of the Tamil people After his taikks in De- 
Ihi, he would go back to Sn Lanka to aporise 
the TULF Centrai Committee of nis discussions 
in Delhi and Madras. 

As a result of the indiscriminate orgy of 
violence, the three milion Tamils of various 
categories in Sri Lanka were row united in their 
determination to secure their rights. The Sn 
Lanka Tamils, the Tamils of Indian origin and 
the Stateless ones would try to speak with one 
voice iN any political dialogue with the Sri 
Lanka Government. 

lt was absurd to talk of a ‘eftist plot or 
foreign involvement. Mr. Amirthalingam said. 
when the murders, arson and loot were carried 
Out by the Sinhalese mobs with the active con- 
nivance of the Army and the police. And he 
wouid not ruie out a demand for Indian interven- 
tion if such a tragic situation were to arise again. 








TULF Leader in Delhi 
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Gandhi's 16 Aug Statement 
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{Text ] NEW DELHI. Aug 16 

The following is the text of the Prime Minister 
Mr Indira Gandhi's statement on Sri Lanka made ir 
the Rayya Sabha today 

The day after my last statement in Parliament 
Mr. A. Amirthalingam, Leader of the Opposition ir 
the Sri Lankan Parliament.and Secretary General of 
the main party representing the Sri Lankan Tamils 
left Jafina to come to Delhi He has met me twice He 
nas also talked with the Minister of External Affairs 
other Ministers and several MPs representing dif- 
ferent parties 

Mr. Amuthalingam hes given harrowing ac: 
counts of the brutalities to which the Sri Lankar 
minority has been subjected. | personally. my 
Government and my party. are just as deeply di 
Stressed as any who have spoken here We have and 
we do condemn genocide and the harassment of and 
injustice, to the Tamils of Sri Lanka. 


Need for restraint Acne 


However. | am sure the hon ble members will un- 
derstand that however strong our feelings. the 
Government has to show great restraint. not because 
we are hesitant or reluctant but because at every step 
we have to consider whether our words and actions 
will help or harm the Sri Lankan Tamils. | should like 
here to express my admiration for the statesmanship 
which Mr. Amirthalingam has shown in his di 
scussions with me and with others despite hie 
anguish and the bitterness that has been caused in Sri 
Lanka 

On behalf of his party. Mr Amirthalingam has 
also welcomed our offer of good offices He said on 
arrival in Delhi that this had changed the picture so 
far as negotiations with the Government of Sri Lanka 
ae concerned. The Tamil people, including his party 


had lost confidence in négotiations and could not ir 
any case have entered into them on the basis of mere 
reiteration of earlier promises which were inade- 
quate But with India’s good offices a basic change 
had been brought about 

In subsequent talks with us, Mr. Amirthalingam 
pointed out that his party had for many years worked 
for the satisfaction of Tamil demands for thew righis 
within a united Sri Lanka but the naglect and increas- 


mg hostiity of the Suihaa Tay Ty Pd bron aght the 
to the end of thew tether and fou ced them to the oo. 
clusion that negotiations on thes baws were no longer 
useful 


Fresh possibilities 

Howéver. this approach had opened fresh 
possibilities which they could conser As | have 
said before a solution to thes problem has to he 
Sought at the conference table and it 6 for the Sri 
Lanka Government to decide how and when a con 
ference with leaders can be brought about 

The immediate need 6% to show a wnse of 
security among the peopie It 6 oo less urgent 
begin a search lor a permanent soliton Because of 
our deep concern we like to assist any way we Can 

f a settlement is to be reached both sles have 
to talk to each other | am prepared to semi an 
ernssary to Sri Lanka to facilitate thus process Now 
we can get in touch with the Sri Lanka President. Mr 
Jayewardene In the meantime Mr Arnuthalogamn 16 
returning after a few days m Madras for discussions 
with his party in Jaffna 

Sir, this is the fourth successive week that sor 
row and concern felt im aur country over the traqiu 
developments in Sri Lanka have found expression in 
Parhament 

The agony of our brothers and sisters in Tarwi 
Nadu arid all Tamils everywhere is also con Concern 
The debate in thus House tonfay agai: shows that ¢ 
not im any one part of the country on of the pelted 
spectrum that deen feelings have been aroosed but 
IN Our entire Country, beyoud party differences 


lam grateful to the honb le members tor apnrer: 
ating the delicacy and ciffc ulty oA bee eet partes foece ‘y 
us They have been good enougn to note and Lagety 
suppor the restraint wrech was urawe tt t! 
cucumstances However. this was complied well ' 
ness 

We are closely watching the otuation aod howe 
with the continuing support of Parlament acd tr 
dian people we shai! be able to beng about an at 
mosphere more conducive to negotiations Thes will 
be a first step to eliminate communal terevon and 
lead to concrete measures which can encase political 
settlement 


Concern Over Soviet Accusations 


Madras THE HINDU in English 8 Aug 83 p 1 


[Text] NEW DELHI, Aug. 7--There is some disquiet in Delhi over the latest 
Soviet accusation, blaming the Western powers for the holocaust in Sri Lanka, 
since it would only provoke the U.S. and others to hit back with equally in- 
criminating charges against Moscow to provide credence to the talk of foreign 
involvement by the Sir Lanka Government itself in the absence of any credible 
explanation for its total failure in coping with this tragic situation. 


After keeping quiet all these days over the orgy of violence in Sri Lanka, 
the Pravda has come out with an attack on the West alleging complicity in the 
ethnic riots in the course of a routine commentary on the outcome of the 
South Asian Foreign Ministers’ meeting on regional cooperation. 
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Indian policy: The Indian policy is to localise the Sri Lanka crisis and 
discourage such talk of foreign involvement by treating this tragedy as a 
painful manifestation of a deep-rooted domestic malaise that is fomented by 
both apprehension and animosity, erupting periodically into an orgy of vio- 
lence because of the venomous propaganda of hatred and revenge against the 
Tamil population. If some extremist Sinhalese parties or groups had taken 
the initiative in organising these ghastly killings and pillage, they needed 
no foreign instigation to go on this rampage. 


The Government of India has, therefore, been taking all possible care to 
avoid the damaging impression that this gruesome tragedy has taken place be- 
cause of foreign interference, since there was enough incitement from the 
Sinhalese hard-liners themselves for wreaking vengeance on the Tamil popula- 
tion. It is not in India’s own interest to allow this sad episode to be fur- 
ther complicated by letting other powers inject cold war overtones into it. 


As it is, the relationship of Sri Lanka with India remains complicated by 
Strategic factors with both the U.S. and the Soviet Union competing with each 
other in gaining a firm foothold on the island as part of their power rival- 
ries in the Indian Ocean. The fact that the present Government in Sri Lanka 
has been tilting towards the West and depending heavily on U.S. economic as- 
sistance has not made its task any easier in dealing with its internal 
problems. 


Jayewardene's policy: It has now been clearly established, on the basis of 
reports received from various sources that going back on his earlier promises 
to settle the Tamils question by conceding their legitimate demands, the Sri 
Lanka President, Mr. J. R. Jayewardene, had consciously opted for a policy of 
appeasing the Sinhalese extremists by playing tough with people of Indian or- 
igin. The hardliners in his own Cabinet provided direct or indirect encour- 
agement to the militants who have been itching for an all-out showdown with 
the Tamils in the name of fighting secessionisn. 


Among the extremist groups that actively participated in these riots, it was 
the Jatiya Vimukti Perumana (JUP), a militant Sinhalese organisation fighting 
for Sinhalese revivalism with a strange mixture of fascism and marxism which 
spearheaded the 1971 insurrection, that took the lead in inciting the mobs, 
mobilising the unemployed youth, influencing the disaffected elements in the 
army and the police, and infiltrating into the trade union wing of the ruling 
United National Party in a bid to plunge the island into turmoil and pave the 
way for the emergence of a neo-nationalist government. It was too late by 
the time Mr. Jayewardene realised the ramification of this conspiracy hatched 
under cover of finding a final solution to the Tamils problem through indis- 
criminate killings, plunder and arson. 


Domestic development: The Government of India has no evidence at all of any 
foreign involvement or even inspiration for the revival of this Sinhalese 
chauvinism under the pretext of crushing Tamil terrorism. It is primarily a 
domestic development, a product of pent up frustrations and divisive politics 
that cast the more articulate Tamils in the role of villains. 
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So during the coming dialogue with Sri Lanka on the fate of the Tamils, the 
main effort of India will be directed at treating this as a local problem. 

It will not allow any foreign involvement in these negotiations in whatever 
form or for whatever purpose, whether it is in the shape of a peace-keeping 
force or a U.N. observer team. The Indian view is that this issue should be 
resolved by Sri Lanka itself in a fair and equitable manner with such assist- 
ance that India can offer in finding a lasting solution. 


As India sees it, a weak Sri Lanka unduly dependent on foreign assistance 
would be vulnerable to increasing interferences in its internal affairs to 
the detriment of Indian interests. So it is necessary to insulate this is- 
land in this hour of crisis from both American and Soviet influences to make 
it possible for the Jayewardene Government to settle the Tamils' problem. 


And there is appreciation in Delhi that so far none of the big powers has 

tried to fish in Sri Lanka's troubled waters during this crisis. If anything, 
almost all of them have shown commendable restraint in keeping aloof and let~ 
ting Sri Lanka and India, the two countries directly concerned, work together 
to settle the Tamils problem, if it is possible. 


CSO: 4600/1532 
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ANALYST ON FAILURE TO HARNESS GROWTH POTENTIAL 


Madras THE HINDU in English 14 Aug 83 p 2 


lArticle by G. K. Reddy] 
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The new Government did precious littie to 
revamp and improve the quality of adminrstra- 


prolderation of new muinstries and departments 
which would have even Parkinson aqnast. 


The civil adminstration continues to ac- 
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ing the dividing ine between permissiveness 
and rectitude 

if a leader 1s not prepared to take a prin 
cipled stand on any ssve and is ‘eady to 
compromise to hang on to power at any cost. 
there 1s NO way of reforming public life and sett: 
ing loftier standards to restore the missing 
ethos and regain the confidence of the peopie 
The mere removal of a few errant Chief 
Ministers. 2 belated Dut nevertheless weicome 
admission in itself that ther many infractons 
had been condoned for too iong on totaily ex- 
taneous considerations. cannot in itself oro 
duce a catharsis uniess tne purge of ail the 
undesirable ones is carried down the line for 
cleansing the system. 

It cannot be said that the too leadership is 
unable to act n setting beftfer standards 


“because it remains trapped between ‘ts convic- 


tions and inhibitions in a po tical d:spensation 
where many wrongs are tolerated ali because ‘t 
is difficult to rectfy them without risking tne 
wrath of the well entreached pockets of 
privilege in the ruling nerarcny. 


Rapacious ambitions 

One has to learn through triai and error 
whether it is in public of private ‘fe But a 
credible distinction has to be kept between 
mistakes made in experimenting wrth new 
ideas of encountering unforeseen hurdles dur- 
ing their implementation and misuses of power 
with the deliberate intention of deriving some 
advantage at the cost of pubiic welfare. 

A certain amount of permissiveness is 
generally accepted as the price a deveioping 
society must pay for the luxury of democracy. 
but it cannot be allowed to acquire a /icentious 
dimension that is highly damaging to the very 
concept of accountability in a parliamentary 
system. If the poachers turn piunderers, then 
there is no place left for the assertion of any 
moral superiority in public life. 

It 6 this aspect of the post-indeoendence 
era that continues to troubie "he comrron an 
who 18 nO less patriotic tnan those who nave 
managed to catapult themseives into postions 
of power with nothing to restrain them from the 
pursuit of thew rapacious ambitions. 


Fund collections 

The next 12 months. before the couritry 
goes through another indeoendence Day. are 
going to be particularly mportam since the rul- 
iNg Party at the Centre will have to decide dur- 
ing this period whether to go in for an early 
parliamemary poll or have the elections at tne 
end of 1984 in the normal course. 

The political parties have already started 
preparing for the poli no matter when the eiec- 
vons will take piace. The money collection has 
started in a Dig way. providing enough excuse 
for the critics to raise a big outcry against the 
dubious methods being adopted to raise funds 
from all sorts of questionable sources. But this 
'$ NOt a Particular indian aberration since an af- 
fluent society like the US. also depends heavy 
on big businese contributions for operating ts 
creaky electoral system, except that in India the 
quid pro quo is On a proportionately larger 
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The Indian experience has been that 
money aione does not win the elecuons. The 
Congress (I) did not lose in Andhra Pradesh 
and Karnataka for want of funds. nor did ‘t get 
routed in tne 1977 parliamentary poll due to 
shonage of cash to finance the campaign. It 
lost On Doth occasions because the sense of 
disillusionment of the people acquired the 
dimensions of indignation over arrogance of 
power. appalling corruption and total insensi- 
tivity to the feelings of the people. 

The Janata too paid a heavy price by prov- 


ing itself unworthy of the mandate it received 


from an outraged electorate seeking a more re- 
sponsive government. The Congress ‘!) is 
making the fatal mistake of reiying unduiy on 
money power for fighting the next pariiamen- 
tary elections Another disquieting feature 
of Indian political life has been the readiness of 
parties to enter into unholy alliances without 
any Quaims to gain an electoral advantage. The 
parties are prepared to sacrifice quietly wnat is 
leh of their principles and sup with the dev! to 
make the grade at any cost. What is worse 
they have no hesitation in jetting down ther 
allies once their immediate purpose has been 
served and they feel free to change ther 
alinances again. 

At one time the Indian politicians special- 
ised in Combining exuberam idealism with a 
hard-headed emphasis on serving self-interest 
but now the veneer has been.discarded with no 
pretence of any high purpose behind a cynical 
aliance other than winning an election. 

The major cnange that has taken place at 
the politica! level! since Independence is the 
rapiacement of the normal political processes 
of a democracy with a new State structure 
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based on extra democratic procedures. Tne ce- 
cline of Parliament and tre decay of other 
institutions has been followed Dy an excessive 
centralisation of power with major decisions 
taken outside the nstitutocra ‘ramewor« of tre 
Government 


If elective democracy by itself cannot be 3 
panacea for al! the il's of a develooing soc ety. 
the absence of it cannot by ‘tse’f contribute "0 
Quicker progress by simpiy eliminating tne 
exasperating deiays of decision-maxing devoid 
of ali checks and balances. 


The indian elite continues to be tormented 
by these painfy! dilemmas. serving only as 3 
passive spectator of the progressive deciine 
the quai of leadership. tne remorseless 
pursuits of power and the constant dilution of 
all vaiues. But the critics have no aiternatives to 
offer as workable propositions in the oresent 
Indian context without taiking only in terms of 
ideal solutions. 


The people themseives had no ciear idea 
of the price they should continue to pay for this 
brand of democracy with ail its imperfections. ‘f 
they do not want to get caught up :n the coils 
of authoritarianism without any frilis or pre- 
tences. 


And as Prime Minister who will Be compiet- 
ing almost 16 years in office vefore the next 
elections, Mrs. Gandhi must be ponder'ng over 
some of these aspects in her reflective mo 
ments. The real crisis confronting Indian de- 
mocracy today is something much deeper that 
transcends the personality factors. since it ccn- 
cerns the very future of the system. not merely 
the fate of ..e ordinary mortais at the heim of 
affairs today. whether it is in the States or at the 
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REPORTAGE ON SAUDI DELEGATION'S VISIT TO DELHI 
Indo-Saudi Joint Commission 
Bombay THE TIMES OF INDIA in English 11 Aug 83 p 9 


[Text] NEW DELHI, August 10--INDIA will get a loan of $ 30 million from the 
Saudi development fund for modernising its railway system. 


An agreement in this connection will be signed here tomorrow between the vis- 
iting high-power Saudi Arabian delegation and India. 


India had earlier secured two loansfrom the fund in 1977 and 1981 totalling 
$134 million for the Nagarjunasagar, Sri Sailam, Koel Karo and Koraput hydel 
projects. 


Announcing the new loan at the first session of the Indo-Saudi joint commis- 
sion meeting here this morning, the leader of the Saudi delegation, Sheikh 
Mohammed Aba Al-Khail, finance minister of the oil-rich Kingdom said: "These 
‘oans, among other financial diealings, clearly indicate our strong and con- 
tinuing interest in India's future economic development." 


He said the Indian industry had worked hard in Saudi Arabia to acquire its 
well-deserved reputation for quality and for its ability to adapt technology 
in ways especially suited for use in developing economies. "Indian companies 
seemparticularly willing to promote the transfer of technology, a process 
which we in Saudi Arabia see critical to our developmental plans," Sheikh Al- 
Khail said. 


The possibility of selling iron ore and pellets from Kudremukh to Saudi Arabia 
also came up for discussion at a meeting of the Indo-Saudi Arabia economic 
commission. 


According to official sources, the Saudi delegation was apprised of the port 
facilities available on India's west coast, the nearest source of supply of 


iron ore to Saudi Arabia. 


Mr. N. D. Tiwari, industry minister, offered to set up machine-building indus- 
try in Saudi Arabia and provide Indian help in cement and machine tool industry. 
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The joint commission set up five committees to identify areas of co-operation 
in the economic field, trade and commerce, science and technology, industry 
and technology. 


The finance minister, Mr. Pranab Mukherjee, and Mr. Al-Khail, in their open- 
ing remarks, felt that there was great scope for expanding and diversifying 
the economic relations between the two countries. 


Welcoming the Saudi minister, Mr. Mukherjee said India was in a position to 
absorb additional resources and technology through increased and diversified 
industrial and other ventures. 


Railway Aid, Other Matters 
Bombay THE TIMES OF INDIA in English 12 Aug 83 ppl, 9 


(Text | NEW DELHI, August 11--INDIA and Saudi Arabia today signed an agreement 
for credit assistance of Rs. 30 crores for the Koraput-Rayagada railway line 
project in Orissa. 


Saudi Arabia also agreed to consider long-term arrangements for importing iron 
ore from India and to assess possibilities of greater economic co-operation 
with India. 


The Saudi Arabian delegation headed by Sheikh Mohamed Aba al-Khail, minister 
for finance and national economy, held discussions with the Union ministers 
for industry, Mr. N. D. Tiwari and commerce, Mr. V. P. Singh. 


The agreement for credit assistance for the railway line project in Orissa 
was signed by Sheikh al-Khail on behalf of the Saudi Fund for Development and 
the Union finance minister, Mr. Pranab Kumar Mukherjee, on behalf of the Gov- 
ernment of India. 


Rs. 303-Cr. Project 


The project will on completion greatly improve the transport infrastructure in 
the mineral-rich state of Orissa and facilitate the transport of iron ore, 
foreign products and alumina. 


The project envisages the construction of a broad-gauge line connecting Kora- 
put with Rayagada. It will involve the construction of 42 tunnels and 368 
bridges in the hilly terrain. 


The total cost of the project is estimated at Rs. 303 crores. Construction is 
expected to be completed by 1987. 


During his talks with the Union commerce minister, the visiting Saudi Arabian 


minister agreed that the joint commission could be used for strengthening the 
existing ties and for exploring new avenues of increasing bilateral trade. 
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Mr. V. P. Singh suggested that there was tremendous scope for economic co-oper- 
ation in respect of joint ventures, consultancies and bilateral trade. 


S eikh al-Khail said his country would welcome the import of high quality bas- 
mati rice from India. 


The Indian commerce minister suggested that the Saudi ban on imports of meat 
from India should be lifted. India had undertaken strict measures to ensure 
quality control and pre-shipment inspection, he said. Sheikh al-Khail replied 
that the matter would be reviewed later. 


Sheikh al-Khail in his talks with Mr. N. D. Tiwari discussed the possibility 
of greater bilateral economic cooperation. Both sides agreed that there was 
considerable scope for expanding co-operation by encourating business organ- 
isations to form joint venture companies in the fields of construction pro- 
jects, plant operations, power system, computer and software development. 


The Saudi Arabian delegation called on the President, Mr. Zail Singh, and had 
talks with representatives of the Federation of Indian Chambers of Commerce 
and Industry. 


cso: 4600/1518 
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LOK SABHA DISCUSSES U.S. SUPPLY OF MISSILES TO PAKISTAN 
Bombay THE TIMES OF INDIA in English 12 Aug 83 pp 1, 13 


[Text] NEW DELHI, August 11--INDIA has expressed strong concern over the U.S. 
supply of Harpoon missiles to Pakistan. This has been conveyed tlirough the 
U.S. embassy in New Delhi and the Indian ambassador in Washington. 


India has also rejected as "untenable" Washington's contention that the pro- 
posed supply of these offensive missiles to Pakistan was connected with the 
developments in Afghanistan. 


This was stated by the external affairs minister, Mr. P. V. Narasimha Rao, in 
the Lok Sabha today, while replying to a calling-attention motion. 


The motion was jointly sponsored by Dr. Kripasindhu Bhoi, Mr. Zaimul Basher, 
Mr. Vikram Mahajan, Mr. Mool Chand Daga (all Cong-I) and Mr. Mani Ram Bagri 
(LD). 


An Excuse 


Mr. Rao said, “It is well known that the U.S. administration has cited the 
situation in and around Afghanistan as a pretext for supplying arms to Paki- 
stan. While we have never agreed with this contention, it is still more un- 
tenable in the case of the supply of Harpoon missiles, since the situation in 
Afghanistan is totally unconnected with this supply," he added. 


The governi:=nt of India's stand continued to be that there was no justifica- 
tion for supplying such patently offensive missile systems to Pakistan, the 
minister said. 


Participating in the debate, Dr. Bhoi wanted to know if such piecemeal infor- 

matiun, leaked out by the U.S. administration regarding the supply of various 

types of sophisticated arms to Pakistan, was designed to bring about destabil- 
isation in the region. 


He also wanted to know the steps taken by India to match the situation created 
by the proposed U.S. action. 
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Mr. Rao said the defence minister had made it known to the Lok Sabha on Aug- 
ust 5 that India was making all efforts to match the threat posed by the pro- 
posed U.S. supply of arms to Pakistan. 


Mr. Basher said that whenever military dictators in Pakistan had found the 
situation unfavourable to their continuance in office because of increased 
pressure by democratic forces in their country, they raised the bogey of 
"danger from India" 


He said this time again President Zia was under pressure to restore democracy 
in the country. He was, therefore, securing arms from the U.S. administration 
as he was attempting to reassure his people that there was need for those arms 
to face the external threat. 


Mr. Basher cautioned the government by saying that he was in touch with some 
people of Pakistan who visited India from time to time, "Some people in Paki- 
stan have not forgotten the curshing and insulting defeat of Pakistan in 1971 
and they wanted to avenge that humiliation." Therefore, it was necessary for 
the government to take all measures to safeguard the integrity of the country, 
he added. 


Mr. Rao said that the proposed U.S. action would "needlessly" precipitate a 
new arms race in the region as it would mean the introduction of a new level 
of sophistication in armaments in the region in the area of naval warfare. 
Hitherto, arms escalation in naval warfare in the region had been relatively 
limited. 


The minister said that India's "continuing" concern over the supply of arms to 
Pakistan was reiterated during the recent visit of the U.S. secretary of state, 
Mr. Shultz. "We hope the U.S. government will give the most careful thought 

to the matter before taking such a step," he added. 


Mr. Rao said that India was not satisfied with the reply given by the U.S. 
administration, but he assured the house that India would have no complacency 
about defence preparedness as stated earlier by the defence minister. 


The minister said that officials in the U.S. administration were feigning ig- 
norance. India's stand had been made amply clear to the members of the U.S. 
Congress. 

Mr. Mani Ram Bagri suggested concrete steps to improve friendly relations with 


the people of Pakistan. The people of both the countries, he maintained, did 
not want war and they wanted to live in peace and friendship with each other. 
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PRESS REPORTS ON PROBLEMS OF TECHNOLOGY IMPORT 


Businessman's Plea 


Bombay THE TIMES OF INDIA in English 12 Aug 83 p 9 


[Text ] 


BOMBAY, August 11. 


\ R. Ashok Jain, president of 
aYS the Federation of Indian 
Chambers of Commerce and In- 
dustry, has called for an all-out 
ciiort to step up productivity by 
cficsent use of land, labour and 
capital resources. He said the need 
today was to get more output with 
less input through the use of latest 
technology, betier management 
techniques. greater work ethos and 
changes in fiscal policies. 

Delivering the twent»-second Wal- 
chand Memorsml! Lecture here today, 
Mr. Jain said though Indian indusiry 
bad become  broudbased over the 
years, having grown both vertically 
and borizontelly, the important dimen- 
sion of productivity had been neg- 
lected and relegated to the back- 
ground. 

Making a strong plea for bridging 
the technology gap in India through 
the import of the latest sechnology, 
adapting it to Indian conditions and 
improvinz it to gain @ iead over other 
countries, Mr. Jain stated that it was 
onlv through import at the technical 
Jevel tha: the nation’s reswurces of 
capital and labour couid be made 
more productive. Fle pointed ou: that 
Out of the six per cent annual zrowth 
in industrial output, 5.8 per cent wa: 
cue to larger deployment ct labour 
and capital and only 0.2 per cent on 
account of technical progress. It was, 
thereiore, necessary 10 remove unne- 
cesmiry restrictions on import of tech- 
nology and also to strengihcn & and 
QD in the country. “Fortunately, the 
country has highly skilles technical 
man-power which can give concrete 
shape to .hese efforw,” Mr. Ja:a ada- 
ed. 


CHANGES SUGGESIED 


The FICCI president suggested cer- 
tain changes in fiscal polic:23 -p the 
context of expanding matkeis and 
the size of the existing unis. In re- 
cent vears, Mr. Jain said. there had 
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beer a sharp increase in indirect levies 
constituting, in respect of many in 
dusiria! products. about 40 to $0 pes 
cent of the price. This, he said, had 
restricied the market and consequent- 
ly limited the size of the units which 
hid tt adverse eflects op producti- 
Vily. 


The lack of adequate power and 
coal, Mr. Jain staiéd, had resulted 
in Indian industry operaung at less 
than 70 per cent of its capacity. The 
Joss in production attributed to power 
shoriage alone exceeded Rs, 13,000 
crores a year. The low capacity utili- 
sation had contributed to bigh capital 
Output ratio, which hed gone up from 
3:1 in the carly vears of planning to 
about 6:1 now. The situation has been 
further aggravated because of long 
delays in project implementation and 
hich customs duty on capital goods. 
Ail this, he said, had resulted in poor 
growth despite high investment rate 
of nearly 24 per cent of the GNP. 


Mr. Jain stressed the urgent need 
for modernisation in many traditions! 
industries which entailed an invest- 
ment of over Rs. 4,000 crores, The 
handicaps, such as shortage of funds 
resulting from the high rate of taxa- 
tion and unrealistic depreciation po- 
Jicy which did not take into account 
inflation in the price of machinery, 
should be removed. Similarly, the rate 
of mierest charged bv banxs and fin- 
ancial imstitutions of the order of 18 
and 14 per cent, respectively, (com- 
pared to 8 to 9 per ceni ruling in- 
terest rate in Eurodollar market, as 
also in the USA) should be reduced 
to beip the industry to switch on to 
new technology and algo to undertake 
Dew invesiment. 


He stated that the improvement in 
productivity was largely dependent on 
the creation of congenia) environment 
60 that those involved in the produc- 
tivity process had encugh motivation 
to improve their performance. Work- 
ers on their part should realise that 
they must produce g bigger cake be- 
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fore asking for @ bigger share. Thev 
should appreciate that an increase in 
productivity resulted in jowering of 
price and better availability of pro- 
ducts to the community a! large, m- 
cluding the workers themselves, 


Referring to the role of trade 
unions, Mr. Jain sad otrikes and lock- 
Outs were ultimate weapons. Untor- 
tunately, in Indie these were the first 
to be used. The employers and labour 
should accept one union for one in- 
dusiry and settle disputes through 
consultation emi  arbiiraiiun rather 
than strikes and lock-outs. He sug- 
gesied linking of wages to productivity 
in industries where the oulpul was 
meusurable in physica] quantues. This 
would establish a direct cost benefit 


relationship. 


The FICCI president stremed the 


need for 
goods in India. 


improving the quality of 
He was happy that 


the National Productivity Council and 
the FICCI were w make joim efforss 


in this direction. 


Earlier, Mr. Jain paid a warm tri- 
bute to Mr. Walchand Hirachand who 


made significant 


contribution to the 


industria! development of Lndia. 


Gandhi on 
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[Text ] 


CSO: 


NEW DELHI. Aug. 11. 

Tne Prime Minister, Mrs. Indira Gandhi, said in 
the Rarya Sabha today that the Government was not 
averse 10 importing new technologies in the field of 
sieei production and other areas 

intervening during the question hour, Mrs 
Gandhi said. “We are fully committed to using 
whatever technologies we have. We are aiso cor 
mitted to encouraging. promoting and advancing the 
technooaies available in every possible 


way. : 
Mrs Gandn was replying to Mr. G C. Bhat- 


tacharya who appeared unsatisfied with the answer 
given by the Minister, Mr NK. P. Salve. The member 
was getting unnecessarily excited. india had no 
hesitation in getting newer technologies, she said. 

Tnere were other countries which were “much 
more advanced than us and if we have to take 
something from them, we will not hesitate in acquw- 
Ng ft.” 

The Government firmly believed in acquiring 
new technoiogres from abroad and adopting them to 
suit the Country's requirements. “We are not going to 
Stay backward because of any unwillingness to adopt 
new technologies.” 

Clarifying the Minister's reply. Mrs. Gandhi said 
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Mr. Salve had not said ft would take India a hundred 
years to develop a new technology What ne had 
said was thet some countries had over a hundred 
years marched over india in tne field of research and 
development 


Replying to another supplementary. Mr. Saive 
said stee! production was suffering because of power 
and coal shortage and outdated piants. “We are still 
using the blast furnace technology while most of the 
Countries in the West had adopted new tech. logs 
for making steel.” he said. 

The new t es were intensive reduction 
technology of West and coai reduction 
technology of Sweden. “We cannot develop these 
technologies in our research and development pro- 
grammes,” Mr. Save said. 


The Government has 10 “independent prooosa’” 
to disintegrate the cent: al marketing organisation of 
the Steel Authority of india Limited and shift Its head- 
quarters from Calcutta. The Government was. 
however, considering restructuring the SAIL and in 
that case t might affect the set-up of the central 
marketing organisation, Mr. Saive toid the House. — 
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INDIA TO FAVOR WIDER ANTARCTIC TREATY 
Madras THE HINDU in English 8 Aug 83 p 1 
[Article by G. K. Reddy] 


[Text] NEW DELHI, Aug. 7--Amidst its other preoccupations at present, India 
is engaged in delicate diplomatic exchanges with a number of countries for 
widening the scope of the Antarctica Treaty before acceding to it. 


As a country with an emerging interest in the Antarctica that has already con- 
ducted two expeditions and is in the process of setting up a permanent re- 
search station there, India is, no doubt, entitled to join the treaty as a 
"consultative party” with the status of a full member on a footing of complete 
equality with the original signatories to it. 


Dual responsibility: But as chairman of the non-alisned movement, India has 

the dual responsibility to make doubly certain that, under the guise of pro- 

moting the purposes and principles of the !J).N. Charter and ensuring that this 
vast continent is used only for peaceful purposes, the so-called consultative 
parties do not establish an exclusive Antarctica club for exploiting its min- 
eral resources. 


The question that is engaging India’s attention is whether it should join 

the Antarctica Treaty first as a full member and then campaign actively within 
this forum for a broad-based approach to the utilisation of its resources or 
insist on a redefinition of its objectives and its relationship with the rele- 
vant U.N. organisations to extend its benefits to the whole mankind before 
becoming a member of this treaty organisation. 


The 12 countries which signed the treaty in 1959, as contracting parties which 
maintained scientific research stations in the Antarctica during the 1957-58 
International Geophysical Year, were Argentina, Australia, Belgium, Chile, 
France, Japan, New Zealand, Norway, South Africa, the United Kingdom, the 
United States and the Soviet Union. The seven of them with territorial claims 
were Argentina, Australia, Chile, France, New Zealand, Norway and the United 


Kingdom. 


The others, notably the U.S. and the Soviet Union, have no territorial claims 
of their own nor do they recognise the claims of other nations. But they do 
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not subscribe to the demand of the non-aligned countries that the Antarctica 
should be treated as a common heritage of mankind, just like the seabed 
resources. 


The Antarctica Treaty has effectively frozen the issue of sovereignty by 
setting aside the existing territorial claims, precluding the extension of 
these claims and assertions of any new claims, while the treaty is in force. 
But it has also stated that any steps taken collectively by the members of 
the treaty on the basis of unanimity would not prejudice the legal position 
of those with territorial claims in future. 


Voting rights: This issue is likely to be reopened in sme form or the other 
when the treaty comes up for review in 1991 after the expiry of 30 years from 
the time it came into force. There is also the question of voting rights, 
even if the principle of unanimity is going to be retained, of other countries 
which have acceded to the treaty but are not entitiled to consultative status, 
since they do not maintain research stations in the Antarctica and are not 
actively associated with the scientific activities there. 


The 14 countries which are ordinary members without consultative status and 
entitled to attend the biennial meetings of the treaty organisation only as 
observers are Bulgaria, Brazil, Czechoslovakia, Denmark, West Germany, East 
Germany, Italy, the Netherlands, Papua New Guinea, Peru, Poland, Romania, 
Spain and Uruguay. 


[f India decides to join the treaty, it wili be entitled to consultative 
status with the rights of participation as a full member in all the meetings 
at which policy decisions are taken for establishing different regimes and 
laying down the necessary ground rules for the preservation of the flora and 
fauna, the living resources and the ecological balances, besides regulating 
the uses of the Antarctica's mineral wealth. 


It will be able to campaign more effectively from within this organisation 

for a more enlightened and liberal approach to the utilisation of Antarctica's 
resources in conformity with the relevant non-aligned declarations on the 
subject. 


Debatable point: But it is a debatable point whether the very admission of 
India as a consultative party will be subject to the unanimous approval of 
other contracting parties, the original signatories to the treaty. It is not 
inconceivable that some objections might be raised on the ground that the In- 
dian contention that like the seabed the Antarctica also should be treated as 
a common heritage of mankind would run counter to the principle of not pre- 
judging the territorial claims on this frozen continent. 


There are, however, precedents for admitting new members with consultative 
status or elevating ordinary members to it. This was done in the case of 
Poland in 1977 and West Germany in 1981 which had initially joined as ordin- 
ary members along with 12 other nations. Now China too has announced its de- 
cision to join the treaty, but it is not automa.ically entitled to consulta- 
tive status since it has no permanent research station there. 
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All these aspects are being carefully looked into by the Government of India 
from the political and legal angles, so that its own national interests and 
its obligations as chairman of the non-aligned movement are adequately safe- 
guarded in urging a more flexible and broad-based approach to the Antarctica 
problem, not only in consonance with the U.N. principles and purposes but al- 
so in accordance with its procedures. 


CSO: 4600/1533 
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INDIA 


DEVELOPMENTS IN DEFENSE PRODUCTION REPORTED 
MB-1 Battle Tank 
Bombay THE TIMES OF INDIA in English 12 Aug 83 p 6 


[Text] BOMBAY, August 11--A prototype of the main battle tank (MBT) will be 
ready by the year-end, the director of the armament research and development 
establishment (ARDE) Pune, Mr. N. S. Venkatesan, told newsmen today. 


Large-scale production of the tank, however, will not commence immediately. 
The testing of the prototype alone will take about three years, he added. 
The tank will be totally indigenous when it rolls out of the assembly line. 


In terms of fire power and other aspects, the MBT will compare favourably 
with the best in the world in its class. "We are designing a tank that the 
Americans will b »," he quipped. 


Mr. Venkatesan was briefing the press about the achievements of the ARDE which 
is completing 25 years "of distinguished service in the cause of the country's 
defence preparedness" on September 1. 


The establishment had completed 502 projects and developed a variety of equip- 
ment and weapons. These include a mine "which can knock out the heaviest of 
the tanks" and is undetectable by the enemy, medium calibre rockets for air- 
to-air and air-to-ground warfare, fin-stabilised armour-piercing discarding 
sabot (FSAPDS), ammunition for battlefield illumination, and the 5.6 mm. fam- 
ily of small arms. The ARDE had also developed Piezo electric crystals, 
thereby saving considerable foreign exchange. These crystals develop a charge 
when pressure is applied and are used to initiate fuses. 


Asked about the danger posed by sophisticated missiles like the Harpoon which 
Pakistan is reportedly acquiring, Mr. Venkatesan said efforts were continu- 
ously being made to meet the threat. "The anti-missile area (of research) is 
being looked at critically," he observed. The aim was to provide passive ca- 
pacity by which the enemy missiles are decoyed and misguided. Efforts are 
also being made to improve the “hit probability" of our missiles. The objec- 
tive was to fire pre-fragmented shells at a very high rate so that some of the 
fragments can atleast incapacitate the enemy missile. 
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The ARDE, which uses only 0.1 per cent. of the defence budget, formed an 
important component of the defence establishment, Mr. Venkatesan stressed. 


As part of the silver jubilee celebrations, a symposium on the role of the 
private sector in defence production will be held. 


Trials on MBT-80 
Bombay THE TIMES OF INDIA in English 15 Aug 83 p 15 


[Text] NEW DELHI, August 14 (PTI)--India's first prototype main battle tank 
(MBT-80) has started "moving ahead of schedule at the combat vehicle research 
and development establishment (CVRDE) in Avadi near Madras. 


The MBT-80 is now being put through preliminary trials. 


_The defence research and development organisation (DRDO) which launched this 
Rs. 60 crore project ten years ago, has completed the work on the first proto- 
type of the MBT-80, using an engine and transmission system imported from West 
Germany, and a suspension system obtained from the United States. 


The tanks’ chassis is indigenous, according to a spokesman of DRDO. 


The spokesman told PTI that the DRDO wanted to proceed step by step by build- 
ing five more prototypes before the production model. 


The spokesman said he expected the sixth prototype t» be ready by 1986 and it 
would be totally indigenous including the engine. When completed the produc- 
tion model of MBT-80 would be one of the best in world in terms of mobility 
and armour protection, he added. 


Work on the MBT project was steped by DRDO last year following criticism on 
its delay and assurances by the defence minister to parliament consultative 
committee that the first prototype would roll out by the end of 1983. 


A sense of urgency was also added to the project with the fast pace of tech- 
nological improvement in main battle tanks of the super powers such as the 
United States, the U.S.S.R. and the U.K. and France. 


Since CVRDE could not develop the test all the subsystems in time, DRDO had 
to import the engine and other parts for keeping up the schedule. 


DRDO imported two MIU engines and a rank transmission system--standard items 
in the Leopard-I tank of West Germany. 


The suspension system was imported through the Chrysler Corporation of the 
United States which builds the XM-1 tank for the U.S. army. 


These have been integrated with a mild steel plated hull fabricated at CVRDE. 


A mild steel turret with imported gur control equipment is to be added to the 
prototype. 
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The MBT-80 now undergoing preliminary tests will not be tried under simulated 
battlefield conditions as it has no armour protection for crew. 


7 


The armour plate, that has been indigenously developed, will be used only in 
the final model, the spokesman said. 


ECM Rockets 
Madras THE HINDU in English 12 Aug 83 p 9 


[Text| BOMBAY, Aug. 11--India is working on electronic counter measure (ECM) 
rockets to mislead the guidance system of anti-ship missiles. 


Mr. N. S. Venkateshan, Director of Armament Research and Development Establish- 
ment of Pune, told newsmen here today that defence researchers were also work- 
ing on a system to fire pre-fragmented shells at a very high rate of incapaci- 
tate the oncoming missiles. 


Sea skimming missiles, which fly almost hugging the sea, pose a great threat 
to ships as they cannot be detected by radar except at very late stages of 
their journey. 


CSO: 4600/1518 
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INDIA 


BRIEFS 


ANDHRA PRADESH GOVERNOR--HYDERABAD, Aug, 14--Mr. Ram Lal was sworn in today as 
Governor of Andhra Pradesh at a brief ceremony at the Raj Bhavan here. After 
the Chief Secretary, Mr. G. V. Ramakrishna, read out the warrant of appoint- 
ment, issued by the President, Mr. Zail Singh, the Chief Justice of the Andhra 
Pradesh High Court, Mr. Konda Madhava Reddi, administered the oath of office 
to the new Governor. [Text] [Madras THE HINDU in English 15 Aug 83 p 1) 


CSO: 4600/1534 
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PAKISTAN 


PPP LEADER INTERVIEWED ON CURRENT POLITICAL SCENE 
Lahore NAWA-I-WAQT in Urdu 12 Aug 83 Magazine pp 4, 5 


{Interview with PPP leader Mumtaz Ali Bhutto ; interviewer, date and place not 
specified] 


[Excerpts] Mumtaz Bhutto, as the first cousin of Zulfiqar Ali Bhutto, first 
became governor of Sind and was later made the chief minister of that province. 
Due to differences between Jatoi and Mumtaz Bhutto, the former prime minister 
relieved him of his post as chief minister and later appointed him a federal 
minister. His Sindi chauvinism is apparent to anyone. These days his favorite 
phrase, “Long Live Sind," written on every Sindi heart, has gained tremendous 
parpularity. For some time now he has adopted an extremist attitude, and it 
appears that he has chosen to become G.M. Syed's successor. 


[Question] In the past, whenever an alliance of political parties was formed 
against the government it proved to be effective. Could you explain why the 
MRD [Movement for the Restoration of Democracy] has not yet succeeded in 
achieving its objective? 


[Answer] Whenever I make statements on facts and figures about MRD I am mis- 
understood. I am not attacking any person nor am I criticizing anyone. What- 
ever I say about MRD I say with an open mind and I do not bear any ill will. 

I believe in constructive criticism, no one should fear criticism because it is 
impossible to bring about improvements without criticism. If MRD has failed 

in its campaign against the government it is because the political parties com- 
prising MRD are skeptical about one another and there is a lack of mutual trus’ 
Although these differences appear to be dissipating, in my opinion they are 
presentand are actually increasing rapidly. The parties comprising the MRD are 
the parties that helped the present government come to power and that were 
previously included in the National Alliance. They unanimously demanded that 
the People's Party [PP] be banned. These parties then fully supported the 
military government. When President Bhutto was sentenced to death the whole 
world clamored for clemency and appealed for a stay of execution. But as far 
as we know, these parties did not ask that Bhutto not be executed. On the 
contrary, the parties included in the MRD put pressure on Gen Ziaul Haq to 
execute Bhutto at any cost. On the one hand this shows the basic difference, 
and on the other hand everybody knows and even MRD acknowledges that the People's 
Party is the largest party and should do whatever has to be done, that it will 
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Simply follow the PP. Because of these reservations, perhaps harmony, unanimity 
and mutual trust could not be established. This explains the failure of MRD to 
start a well-organized and strong campaign. This is my personal view. It is 
quite possible that I may be wrong and I would be happy if I am proven wrong. 
MRD now exists. During PP meetings, whenever I was asked about joining this 
alliance, I always opposed the move. At the same time, I considered the 
formation of MRD a negation of democratic demands. I wanted the PP to be well 
organized and a movement to be started, and for any political party that sin- 
cerely wishes to oppose the government to join our movement. I felt that there 
was no need to form an alliance with MRD. Mr Bhutto, too, did not believe in 
this kind of allinace. When a movement was started against Ayub Khan's dic- 
tatorship, the PP did not form an alliance with any party, but later on even 
Jamaat Islami joined the movement against the government. Now that MRD has 

been formed and the PP has joined it, I have no objection because I believe 

in democracy and therefore I shall follow the directions of the PP. I wish to 
take part in the activities of this alliance with full confidence and whole- 
heartedly. At the same time, I want us to achieve success in whatever action 

we take. Ome of the reasons for the inactivity of MRD is that martial law has 
been in force in the country for the past 6 years. Now in view of the conditions 
prevailing in the country it has become clear that martial law has suppressed 
the politicians more than the criminals, as a result of which political parties 
and politicians have proven to be ineffective. Some of them left the political 
arena and took refuge in their homes and a significant number joined the govern- 
ment ranks. This situation has created confusion and uncertainty. 


[Question] Air Marshal (ret) Asghar Khan, in his book entitled "Generals in 
Politics," in discussing the background leading to the formation of the MRD, 
describes the PP's helplessness at the time. Do you agree with his views? 


[Answer] This is true to some extent. Asghar Khan wrote in his book that after 
Mr Bhutto's execution PP became a victim of helplessness. We were indeed very 
much shocked. We all had complete confidence and faith in his leadership. This 
is why we had not thought of any alternative. After his death, not only were 
we depressed and preoccupied with our sad plight but at the same time there was 
great confusion within the party ranks over efforts to fill the vacuum thus 
created. Begum Nusrat Bhutto and Miss Benazir Bhutto were evidently his 
successors, but thereisa world of a difference between the two leaderships. 
Begum Bhutto and Benazir Bhutto are, after all, women. To understand the situ- 
ation and make contact with the people, they needed time, time they did not 
have. This is one of the reasons for the party's weakness. Qualified people 
could not be appointed to responsible positions and nor was there any time to 
assess the situation and look for suitable people. The People's Party had 
become a big party when it was in power. When the government was overthrown, 
self-seeking groups, consisting mainly of feudal lords, chiefs of villages 

and "mirs" and "pirs," traditional religious leaders of Sind, absconded. They 
became involved in conspiracies and other activities because they dominated the 
People's Party when it was in power and were the main cause of the party's ruin. 
The ordinary, helpless worker was forgotten in this political turmoil. To dig 
out the workers from under the ruins and deal with the profiteering rackets 

of self-seekers, as well as with government pressure and measures aimed at 
crushing the party and party leadership, posed a big problem for the party 
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leadership. These problems have not yet been solved. The People's Party, not 
being well organized and united, is not in a position to effectively avail it- 
self of public support. 


[Question] Maulana Kausar Niazi also argued that Begum Nusrat Bhutto and Miss 
Benazir Bhutto were not suited for party leadership and that their leadership 
would destroy the party. Do you support his views? 


[Answer] Maulana Kausar Niazi had something else on his mind. It was a well- 
planned conspiracy and all that talk was not in the best interest of the party. 
I am interested in the welfare of the party; they were conspiring to destroy 
the party, and their plan was dangerous, and there were other people involved 
in this plan, but they could not muster enough courage to expose themselves 
like Maulana Kausar Niazi. The spectacular aspect underlying my idea is that 
not only I but the entire rank and file of the party have ‘ull confidence in 
Begum Bhutto and Benazir Bhutto. I have never said that they are incapable of 
running the party in the past nor do I say it now. Given the opportunity and 
treedom it is my conviction that they can provide the right leadership for 

the party and that they are in a position to end the confusion prevailing in the 
country. 


[Question] You say that together with Maulana Kausar Niazi, leaders of some 
other part parties were also involved in beraking the party. Can you identify 
them? 


[Answer] What is the use of identifying them now? Maulana Kausar Niazi had 
announced the group during a press conference held at his residence. It is 
obvious that a group cannot be formed with one man alone. He was friendly with 
influential people then and still is. It is evident that they must have sup- 
ported him. Maulana Kausar Niazi is an intelligent man and he has never said 
such foolish things before. As a matter of fact, I believe he has been deceived. 


[Question] You say that if premiership had been offered to you, just as it had 
been offered to Jatoi, you would have died of shame. What do you mean by that 
and will you tell us whether or not any offer has been made to you by the 
government? 


[Answer] I do not wish to accuse anyone. I would like to say this for myself, 
that everyone has his own policy and plans for the future. The government is 
fully aware of my activities since the PP government was overthrown, and I have 
relentlessly opposed the government. How can the government offer me a post 
under these circumstances? The first thing that deserves to be mentioned is 
that I am not a man they can depend on. The second thing is that the government 
knows what my response will be. This why offering me a post would be a com- 
plete waste of time. 


[Question] What are your basic differences with Ghulam Mustafa Jatoi? 
[Answer] I do not have any differences with him but it is our individual polit- 


ical views that differ. My policies are the same as those Mr Bhutto taught me 
and that I studied and learned at Oxford University. My political views are the 
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same as those of party workers, the people and the poor; they can be shared by 
everyone and there is nothing that I wish to conceal from others. I do not 
know how to organize conspiracies behind closed doors, how to form alliances in 
big parties. I believe in working fcr the interest of the people and their 
welfare. It is quite possible that Mr Jatoi's reaction and way of thinking 
difter from mine. Itishis choice and depends entirely on his perception. lL 
do not think it is proper to equate different ideological views with basic dif- 
ferences. 


[Question] Do you now believe that the April execution of Bhutto could have 
been prevented on the basis of understanding and talks? 


[Answer}| The whole world put pressure on Gen Ziaul Hag not to execute Bhutto. 
At that time, we had direct liaisor with those powers and indirectly through 
their embassies. But what understanding could we reach with them? This govern- 
ment made the issue of Mr Bhutto's life and death a matter of its own life and 
death. It is evident that if he were alive today even if he were in the prison, 
the present government would have disappeared long ago. 


[Question] I saw the slogan "Jiey Azad Sindhu State” (Long Live Free Sindi 
State) written on the walls of Al-Murtaza in Larkana today. Does a Sindi state 
movement exist today? 


[Answer] The slogan of Sindi state is written not on one wall alone; it is 
engraved in the heart of every Sindi. Sind has been constantly subjected to 
injustice. The people of smaller provinces demand more rights and privileges 
and that these rights and privileges be protected. We believe that we should 

be able to live in Pakistan with honor and dignity and that everybody should be 
treated with equality and justice, that there should be democracy and people 
should feel that they .re safe and secure. People of smaller provinces demand 

a guarantee under the 1973 constitution that was formulated by representatives 
of the people from all parts of the country. It cuntains a comprehensive des- 
cription of the rights and privileges of all provinces. But even this consti- 
tution was of very little help. Martial law has been in force for the last 6 
years. It is said that the constitution is a book and can be discarded at will. 
Presently the country is not being governed in accordance with the constitution. 
fhe affairs of the country are being carried out under martial law regulations. 
One-man rule is actually in force in the country. Even the rulers know that the 
people in the smaller provinces are unhappy. 


(Question} Did you see Ataullah Mang7l in London? 

[Answer] Yes, I met Ataullah Mangal in London; he supports my stand. I also 
meet PNP [Pakistan National Party] leader Ghaus Bakhsh Bizenjo. Omce he was 
arrested in my house and exiled from the province. In London I also had de- 
tailed talks with Wali Khan. 


(Question! Did you also meet Lt Gen Ghulam Gilani, governor of Punjab? 


[Answer] Yes, I did meet him. He inquired about my health and I reciprocated. 











[Question] It is being said that you are joining the Bizenjo Party. 


[Answer] I do not believe in such tactics. I do not change my loyalty with 
time and join a party that appears to be more powerful. 


{Question} What do you think of the political conduct of Punjab? 


[Answer] There is very little difference in the behavior of the poor people 
of the Punjab and that of those in smaller provinces. All the people want 
rights and privileges and protection of these rights and privileges. The 
people at the top, the bureaucrats, have their own interests. One province 
dominates other provinces--it is a question of their interests, which the 
poor people of the Punjab are not prepared accept. 


[Question] These days, the constitutional character of the duties assigned to 
the army have become the main topic. Are you in favor of making any changes 
in the duties assigned to the army? 


[Answer] It is the duty of the army to defend the country and safeguard its 
borders. To sit in the assemblies and secretariats is the work of civilians. 
[If everyone performs the tasks assigned to them then the country will function 
properly. Domination of one over the other can prove to be harmful. 


[Answer] It is the duty of the army to defend the country and safeguard its 
borders. To sit in the assemblies and secretariats is the work of civilians. 
If everyone performs the tasks assigned to them then the country will function 
properly. Domination of one over the other can prove to be harmful. 


[Question] Does you party favor recognition of the Karmal regime? 


[Answer] It is in our own interest that we have good relations with neighboring 
countries. We should not join any international gang and disrupt our relations 
with our neighbors. Western countries perform a dual role. The Western 
countries and super-powers have their own interests. This is why we should 

not get involved in the war of conflicting interests. 
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